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[bookmark: _GoBack]This paper is a Critique of ”Understanding China and Its Transformation” in Book “Why Has China Grown So Fast So Long?” by Khalid Malik (2012) was published by New Delhi, India: Oxford University Press. The chapter examines the emergence and the interplay of the productive forces which led to the phenomenal 50-fold growth in per capita incomes in China since the late 1970s. It is clear from this chapter that, China has made rapid progress, and the landscape of the world is changing due to China's unique position. Yet for decades; many have shown to be questioned this phenomenon, showing concern about cooked data, asset bubbles about to burst, and so on. This chapter helps us understand the Chinese growth success, the factors that made this possible, and the lessons that can be distilled from this experience for other developing countries. The author applies the 'development as transformation' thesis to provide answers to a question “Why has China grown so rapidly over such a long time?”
This chapter covered the growth of the Chinese economy during 1978-2008, beginning with the first round of economic growth under the Marxist leader, Mao Zedong, followed by the second round in 1986 under Deng Xiaoping, the reformist leader, and the third beginning in 1991, post-Tiananmen. The author has depends on macroeconomic official sources data till 2006, the period when the projections was 9.6% growth of annual GDP. That period was shown to be coincided with the development of the First World infrastructure in selected parts of the country that was showcased to the world. The period also made it possible for millions of people from selected sections of the population to enjoy a first World standard of living. It was the period when China moved from being a “low-income” country to a ‘middle income’ country as fellow BRICS countries too saw comparable growth rates around the same time.
The Author stated that, all the systems to elevate China to a ‘high income’ country by 2050 are in place and functioning robustly, and are likely to continue to the future, given the strong leadership at the helm. He has dedicated chapters enumerating the strong purposeful initiatives by the leadership which have primed the economic growth of with China, but skims over real issues like overtly flexible accounting practices, tax laws, corruption, and the huge human costs of the ongoing Chinese model of development. 
The emphasis of a chapter was that, the need for a high rate of growth and improvement of living standards provides the state apparatus and ruling elites their legitimacy.  The development state explicitly recognizes that markets by themselves and property rights may or may not play a critical role in this thinking. There is little mention of the state subsidy given to private companies, which keeps the prices artificially low so as to be competitive in the global market, or of the opaque tax and accounting laws and practices that do not allow most international companies to repatriate profits, but force them to keep on reinvesting in the newly notified regions of China. But, there was no reference to the human cost of development in China. Predatory state capitalism makes way for freeways, posh residential areas, and new townships dotted with ‘tofu buildings’ (the Chinese slang for high-cost but sub-standard constructions), which render millions of people homeless in a matter of days. 
The fishing village of Pudong that has been transformed into the spectacular Shanghai skyline was shown to be a famous ‘development’ story. During one of the visits of the Author in 2008, merely three apartments in a block of 125 were found to be occupied. The story was the same in Binhai New Area, outside of Tianjin. While the steel and glass office buildings set in broad tree-lined roads were occupied, the residential blocks were not, because the employees of the offices could not afford the rents. All the public utilities of schools, libraries, and parks remained unutilized or under-utilized. The trend continues across other cities which are identified for ‘development’.
The trend started after the success of the original four Special Economic Zones (SEZs) created by the central government. A frenetic land-grabbing spree took off once the provincial and local governments were allowed to create SEZs in their areas. Between 1988 and 1993, 6,000 development zones covering an area of 15,000 km2 were created, 1,600 km2 more than the entire urban area of the country in 1993. The Author does not in any way refer to the displaced people regularly swelling the ranks of the migrant labourers working in the new industrial townships like Shenzen that have come to dot the Chinese coastline. The hukou system of land ownership in China does not allow migrants from one part of the country to purchase property in another, as the civic rights enjoyed by a citizen are linked to his/her place of residence. Thus “development” not only displaces people, but forces them to spend their remaining life in rootless squalor in other parts of the country as migrants, having lost their minimal civic rights at the altar of ‘development’. 
Although they are an important cog in the market economy, in the flexible labour market, they earn a fraction of the income compared to residents and enjoy no benefits. This situation has made them a socially combustible lot a ticking time bomb that is waiting to explode in the near future. But, China’s high investment in the 1950s and 1960s in education under Mao’s radical policies finds a mention and its link with development is analyzed. In 1964, 33.6 % of the Chinese population, a staggering 233 million people, was illiterate. The figure was reduced to 230 million, 22.8 %of the population by 1982 and 85 million people or 6.7 % by 2000. 
The author also noted that the SARS epidemic revealed the inadequacies in the Chinese health systems. He educated in Oxford and Cambridge, both bastions of democratic values is quiet about the human rights issues rampant in China, possibly attempting to separate economics from politics. It seems that, he is amongst the new breed of neo-conservatives who pays the price for monetary fulfillment by remaining silent on Tiananamen Square Incident and the ensuing ‘development’ rolled out by the Chinese Government as appeasement. 
In this Chapter, the author almost contradicts himself by stating that transformation of society and economy is inherently a long-term gradual process, and in China the astonishing changes that have taken place are allowed to take time. “This gave both people and institutions a chance to keep up the changes and adjust their mindsets, preferences and expectations at the relatively modest Chinese pace of policy reform.” The author continues stating “The State in China was not as had been described in literature as a ‘grabbing hand’. In acting on its development vision, it was pragmatic and fairly consensus based.” Debate in China is unheard of; so, the reference to a consensus-based decision is jest at best. It is a matter of debate whether the development is taking place for the people or against the people, who are being used for the purpose in a country with reportedly high levels of sovereign corruption. All policies are said to have the Chinese characteristics where obedience to authority is the norm, even at the village and local levels.
Normally, there is an inbuilt mechanism for course-correction of development agenda in a democracy, provided for by the periodic voting in or out of governments, even though some call it abysmally slow. It remains to be seen in what way the mid-point course correction manifests itself in China where governments are not voted in or out by the people. Uprisings in Xinjiang, Tibet, and Inner Mongolia, are quelled with a heavy hand. It needs to be noted that while these places are termed ‘autonomous’, the control rests squarely with Beijing and foreigners are not allowed in these regions except by way of permission for a pre-determined itinerary accompanied by ‘authorized’ Chinese personnel as ‘guides’ all worked out months in advance. Yet news about uprisings in these places is dribbling out with some degree of regularity. 
This chapter generally tends to be a top-down view of the Chinese growth and development model which emphasizes investment spending and exports. Perhaps it is pertinent to point out here that post 2008, Chinese policy and growth forecasts have continually shifted southwards. As OECD, the target is now at 7.5 % growth in 2013 until 2020, lower than the 8.5 % projected earlier. It suggests that the new ‘trend’ growth rate will be substantially below the 9.6 % growth China has averaged since reforms started in 1979. This is the slowest pace of growth since the Asian financial crisis 13 years ago. The latest indicators, such as the purchasing managers’ surveys, suggest that April 2013 was even slower.
By 1984 the success of agricultural reform became apparent and extraordinary. Between 1978 and 1984 per capita grain production increased from about 319 to 400 kilograms, and production of other agricultural products increased even more because they were more profitable than grain. Per capita rural real income increased by more than 50% in the 6-year period. This is in sharp contrast with the stagnation of agriculture over the previous two decades. In comparison, the SOE reform was disappointing. The industrial sector was much too complicated, involving prices, taxes, finances, and enterprise employment, all of which were under central planning.
About half of China’s growth indicated to be comes from investment, which is the easier route for China with its state-owned commercial banks, but is not ultimately sustainable if the investment isn’t where it’s needed, which could also drag down the banks. The World Bank’s 2013 China growth forecast has already downgraded the growth forecast to 8.3 % following a cut in the global trade outlook from the World Trade Organization (WTO). The industrial output was at 8.9 % vis a vis the expected 10 % and the fixed asset investment growth was pegged at 20.9 % from the 21.3 % in the earlier years. The sluggish growth in power generation, the 3.2 % fall in daily crude steel output from the same period in the earlier year were being taken as signs of cooling activity.
Domestic consumption is being viewed as the biggest driver for growth, delivering 4.3 % of the 7.7 % total growth of GDP for 2013, the rest being made up of capital formation (2.3%) and exports (1.1%). Construction remains a major component of domestic consumption, largely dependent on investment spending which is still at levels high enough to raise alarm at the IMF and other international financial organizations. The real estate investments in China rose to 20.2 % in 2013 over the corresponding period last year. Revenues from property sales rose to 61.3 % clearly indicating an unsustainable house price boom. The real estate market impacts around 40 other sectors directly or indirectly. Maybe the Chinese economy has reached the turning point and the policy makers need some new tools, while the world at large and the Chinese themselves get used to a lower than 10 % growth rate. 
                                          
 Weakness
In the 1970’s there was a fifty-fold growth in per capita incomes. A unique characteristic of the Chinese experiment according to Malik was the use of local initiative and experimentation contrary to the highly centralized Soviet model. Deng Xiaoping’s advice was to cross a stream by feeling the stones (p. 118). In other words, test each stone getting across and if one is perhaps wobbly, try another. This was a bottom up, not a top down approach. Later in the Twentieth Century, the recent President Hu Jintao referred to this process as a scientific process of looking at facts (what works and what does not) to development (p. 119). Politics, Culture and Socialization, 5. Vol., No. 1/2014, pp. 101-104 103 
An important element in the Deng and post-Deng economic reform period was leadership. Conservative factions emerged in a post-Tiananmen period (the 1986 Tiananmen Square, Beijing “uprising” – not a much discussed topic in China) favoring an end to economic reforms. Deng mobilized opinion for the reforms through a Southern tour of China, generating cables and letters to party headquarters in Beijing calling for a reform continuation. The spread of local ownership helped gain popular support. Malik points out that even in ancient times a sense of local ownership was the case for “the sky is high and the emperor is far” (p. 122). 
The Chinese economic reforms are not without negative developments. Today China is behind India on the Gini Coefficient a measure of income equality. In other words, especially rural China is falling behind urban China in income. Billionaires have emerged in the successful Chinese economy. Coastal Provinces have prospered far beyond the interior Provinces. The top five of thirty one mainland Provinces are Shanghai (first), Beijing, Tianjin, Zhejiang and Jiangsu (all coastal) with the bottom five being Tibet (last), Guizhou, Yunnan, Gansu and Qinghai (all interior) (p. 160). The reforms may have created a too “fractured” society as opposed to a “harmonious” society. That is local control has become too strong with possible attendant corruption and instances of runaway development especially in housing.
In Conclusion, Chapter  highlighted that, a key feature of Chinese progress has been its comprehensiveness and the essential role played by a strong, capable state. China is a country transformed and it continues so. Its citizens are shown to be better educated, have higher incomes, and greater choices about their lives than they have ever had. China is now among the most globally integrated economies in the world. Few countries have gained as much from globalization.
Yet, parsing China’s progress in any linear fashion or only in economic numbers may not render full justice to the Chinese phenomenon. Why and how these reforms came about is a large part of the story. As such, most economists take a before and after comparison of Mao’s period with Deng’s reforms that got started in 1978 and 1979. Many of Deng’s reform ideas had strong antecedents in Mao’s period. Some analysts have gone further to argue that without the Mao-led wrenching changes in leveling Chinese society, strengthening the apparatus of government, improving health and education of the people, and reorganizing the rural economy particularly in the 1960s, it would have been difficult for Deng’s reforms to have succeeded. 
The ground was fertile for the introduction of Deng’s reforms and for private initiative and markets to play a greater role in the economy. This ‘transformation’ perspective is as much about economic numbers as it is about attitudes and expectations about the future. Deng was shown to be captured it best when he stated in an interview to an American journalist that the 10-year-long Cultural Revolution, partly because of its disastrous impact, actually created the conditions for a sharp break from the past. The Chinese people, including the ruling elites, had suffered enough and were in a sense profoundly ready for a new, very different beginning.
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