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Abstract
Purpose
This paper examined the effect of tax revenue on the attainment of decent work and economic growth (SDG 8) in selected African countries, focusing on key tax revenue components including customs and import duties, taxes on exports, taxes on goods and services, and taxes on income, profits, and capital gains.
Methodology
The study adopted an ex-post facto research design using panel data obtained from the World Bank’s World Development Indicators (WDI) database. The population consisted of all the 54 African countries, while 41 countries were purposively selected based on data availability. The dataset covered the period from 2001 to 2023. Decent Work and Economic Growth was measured using the SDG 8 index, while tax revenue variables included customs and other import duties, taxes on exports, taxes on goods and services, and taxes on income, profits, and capital gains. The analysis employed panel regression techniques, with diagnostic tests confirming the suitability of the estimation approach. 
Findings
The empirical results revealed mixed effects of tax revenue components on decent work and economic growth across the sampled African countries. Specifically, taxes on goods and services exhibited a positive and significant relationship with SDG 8, suggesting that consumption-based taxes contribute to improved economic productivity and employment outcomes. In contrast, taxes on income, profits, and capital gains showed a negative but insignificant relationship, indicating that direct taxation may have limited effectiveness in promoting growth within the sampled economies. Customs and other import duties demonstrated a negative impact, implying that trade-related taxes may constrain economic expansion and productivity when excessively applied. Overall, the results indicate that the structure and efficiency of tax systems significantly influence the extent to which tax revenues translate into improved employment and economic growth outcomes.
Implications
The findings suggest that African governments should strengthen tax administration systems and prioritize efficient revenue mobilization strategies capable of supporting inclusive economic growth and employment generation. Policymakers should focus on expanding consumption-based tax bases, improving transparency in tax administration, and ensuring that tax revenues are effectively allocated to productive sectors such as infrastructure, education, and technological development. Strengthening fiscal institutions and improving governance will enhance the capacity of tax systems to support SDG 8 by promoting job creation, productivity growth, and sustainable economic development.
Originality
This study contributes to the growing literature on fiscal policy and sustainable development by linking tax revenue components with the attainment of SDG 8 across African countries. By examining multiple tax instruments within a panel data framework, the research provides new insights into how different tax structures influence employment creation and economic growth, highlighting the importance of efficient tax systems in achieving sustainable development goals in Africa.
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1.0 Introduction
Achieving sustainable economic growth and productive employment remains one of the central development priorities for many countries, particularly in Africa. Within the framework of the United Nations Sustainable Development Goals (SDGs), SDG 8 (Decent Work and Economic Growth) emphasizes the promotion of sustained, inclusive, and sustainable economic growth, full and productive employment, and decent work for all (United Nations, 2021). The attainment of this goal requires strong economic institutions, adequate public investment, and effective fiscal policies capable of supporting economic expansion and job creation. Among these fiscal instruments, tax revenue plays a crucial role in financing development initiatives that stimulate economic growth and improve labour market conditions.
Economic sustainability extends beyond simple increases in gross domestic product and incorporates the capacity of economies to improve living standards while maintaining long-term productivity and social stability (González-Gómez & García-González, 2022; Rossi & Zambon, 2022; Sang & Wang, 2023). In this regard, tax revenue represents a fundamental mechanism through which governments mobilize domestic resources to support economic activities, expand infrastructure, and provide essential public services that enhance productivity and employment opportunities. Countries that successfully strengthen their tax systems are better positioned to finance investments in education, infrastructure, technology, and industrial development, all of which contribute to improved labour productivity and sustainable economic growth (Amoah & Amoako, 2022; Muriithi et al., 2022). Consequently, an efficient tax structure can significantly influence the realization of SDG 8 by providing the fiscal space necessary for governments to promote job creation and economic resilience.
Globally, the relationship between tax revenue and economic growth has received increasing scholarly attention. Effective governance structures and transparent taxation systems have been identified as essential components for strengthening economic sustainability and supporting long-term growth (Ahmed et al., 2025; Ndiaye et al., 2026). Tax revenues enable governments to finance development programmes that stimulate economic activities and create employment opportunities, thereby promoting decent work and inclusive growth. In several advanced and emerging economies, robust tax systems have enabled governments to fund large-scale public investments and social programmes that support productive employment and technological advancement (OECD, 2022; European Commission, 2022).
However, many developing regions, particularly Africa, continue to face significant challenges in mobilizing adequate tax revenue to support economic growth and employment generation. Structural issues such as weak tax administration, large informal sectors, and limited fiscal capacity often restrict the ability of governments to generate sufficient domestic resources for development (African Development Bank, 2021). As a result, the potential of tax revenue to drive inclusive economic growth and decent work remains underutilized across many African economies.
Nigeria provides a notable example of the challenges associated with achieving SDG 8. Despite policy reforms aimed at improving fiscal performance and economic development, progress toward inclusive growth and productive employment remains limited. Between 2015 and 2022, Nigeria recorded modest economic growth indicators, with per capita economic growth averaging about 53.9 and growth per employed person around 57.8 (Olabisi et al., 2025). Youth unemployment remains a major concern, with approximately 57% of young people aged 15–24 neither in employment, education, nor training, highlighting the persistent difficulty in translating economic activities into decent employment opportunities (Olabisi et al., 2025; UN Sustainable Development Knowledge Platform, 2025). Additionally, the informal sector accounts for more than half of Nigeria’s gross domestic product and labour force, reflecting weak structural transformation and limited formal employment opportunities (UN Sustainable Development Knowledge Platform, 2025).
Fiscal constraints further complicate the achievement of SDG 8 in many African economies. For instance, Nigeria’s government revenue remains relatively low, estimated at about 9.6% of GDP, which significantly limits the government’s capacity to invest in critical sectors necessary for employment generation and economic expansion (UN High-Level Political Forum, 2025). Such fiscal limitations reduce the ability of governments to finance infrastructure development, industrialization programmes, and labour market initiatives that are essential for promoting decent work and sustainable economic growth.
Given these challenges, strengthening tax revenue systems is increasingly recognized as a critical pathway for improving economic sustainability and achieving SDG 8. Adequate tax revenue allows governments to finance policies that stimulate economic productivity, support entrepreneurship, and expand employment opportunities. Therefore, understanding the relationship between tax revenue and decent work and economic growth is essential for designing effective fiscal strategies capable of promoting inclusive and sustainable economic development across African countries. This, this paper addressed the how tax revenue components affect the attainment level of SDG 8 in the selected African countries. The research question and hypothesis are formulated thus:
Research Question: What effect does tax revenue have on decent work and economic growth in selected African countries?
Research Hypothesis (H0): Tax revenue does not significantly affect decent work and economic growth in selected African countries
The rest of the paper is sectioned into four. Sections 2 explained the review of extant literature conceptually, theoretically and empirically; section 3 discussed the methodology adopted in conducting the study, while the data analysis, results, discussions and implications of the study were discussed in section 4; the summary, conclusion and recommendations were explained in section 5 accordingly.
2.0 Review of Literature
In this section the review of the concepts of tax revenue components and SDG8 (decent work and economic growth) was conducted; the underlying theories were discussed and the existing related studies were reviewed.



2.1	Review of Concepts
Decent Work and Economic Growth (SDG 8)
According to Sustainable Development Goal 8, decent work and economic growth refer to the global commitment to “promote sustained, inclusive and sustainable economic growth, full and productive employment and decent work for all.” This goal was adopted by the United Nations in 2015 as part of the 2030 Agenda for Sustainable Development and emphasizes that economic expansion must be accompanied by quality employment opportunities and improved labour conditions (United Nations, 2023). Within this framework, decent work refers to employment that provides fair income, security in the workplace, social protection for workers and their families, opportunities for personal development and social integration, freedom for workers to express their concerns and participate in decisions affecting their work, and equality of opportunity and treatment for all individuals regardless of gender or status (United Nations, 2023; International Labour Organization, 2023). On the other hand, economic growth under SDG 8 refers to sustained increases in productive economic activities that raise per-capita income levels, enhance labour productivity, and create employment opportunities capable of improving living standards in a sustainable and inclusive manner (United Nations, 2023). SDG 8 therefore integrates several key targets that collectively constitute decent work and economic growth, including sustaining per-capita economic growth, improving productivity through technological upgrading and innovation, promoting policies that support entrepreneurship and productive activities, encouraging the growth and formalization of micro, small and medium enterprises, improving resource efficiency in production and consumption, achieving full and productive employment with equal pay for work of equal value, promoting youth employment and skills development, eradicating forced labour and child labour, protecting labour rights and ensuring safe working environments, promoting sustainable tourism that generates employment, and expanding access to financial services such as banking and insurance (International Labour Organization, 2023; United Nations, 2023).
Tax Revenue
Tax revenue refers to the financial resources generated by governments through compulsory levies imposed on individuals and corporate entities to finance public expenditure and support economic management. It represents the primary source of government income used to fund the provision of public goods and services such as infrastructure, healthcare, education, and social welfare programmes that contribute to economic development and societal well-being (Ajeigbe et al., 2023; Tala, 2024). Taxation is therefore regarded as a mandatory payment imposed by government authorities on income, consumption, assets, or economic transactions without a direct and immediate benefit to the taxpayer (Anas & David, 2023; Myoda et al., 2023). Beyond revenue generation, tax revenue plays an important role in fiscal policy by enabling governments to regulate economic activities, redistribute income, and maintain macroeconomic stability (Musgrave & Musgrave, 1989; Itumo et al., 2022). In addition, an efficient tax system supports sustainable development by financing investments in productive sectors that enhance employment opportunities, infrastructure development, and economic growth (Ha et al., 2022; Adefulu et al., 2024). Tax revenue generally comprises both direct taxes and indirect taxes, which together form the major components used in fiscal policy and empirical studies. Direct taxes include taxes levied directly on income and profits such as personal income tax and corporate income tax, while indirect taxes are imposed on goods, services, and transactions such as value-added tax, customs duties, and excise duties (Eseosa et al., 2024; Zehri et al., 2024). In the context of this study, tax revenue is conceptualized as government revenue derived from major tax sources, specifically taxes on income, profits and capital gains, taxes on goods and services, customs and import duties, and taxes on export.
2.2	Theoretical Underpinning
The Endogenous Growth Theory provides a strong theoretical foundation for examining the relationship between tax revenue and decent work and economic growth because it emphasizes that long-term economic growth is primarily driven by internal factors such as human capital accumulation, technological innovation, and knowledge creation rather than external forces. The theory, originally developed by Paul Romer (1986) and Robert Lucas Jr. (1988), argues that investments in education, innovation, and productive public infrastructure generate positive spillover effects that enhance productivity and sustain long-run economic growth. In contrast to the neoclassical growth model where technological progress is treated as exogenous, endogenous growth models maintain that government policies, including fiscal policies and taxation, play a crucial role in shaping economic growth trajectories by financing productive public expenditures that improve human capital, technological progress, and labour productivity (Romer, 1986; Lucas, 1988; Barro, 1990). These propositions align closely with the goal of the present study because tax revenue represents a major source of government financing for investments in education, infrastructure, industrial development, and social protection programs that enhance employment opportunities and labour productivity, thereby promoting the objectives of Sustainable Development Goal 8 (decent work and economic growth). Within the endogenous growth framework, taxation can stimulate growth when revenues are channeled into productive public capital that complements private sector investment and expands the economy’s productive capacity (Barro, 1990). The theory therefore suggests that effective tax systems enable governments to mobilize resources that support employment generation, technological advancement, and productivity improvements, which are essential drivers of sustainable economic growth.
Empirical studies have also relied on the endogenous growth framework to examine fiscal policy and growth dynamics. For example, Barro (1990) applied an endogenous growth model to demonstrate how government expenditure financed through taxation can enhance productivity and long-term economic growth, while subsequent empirical studies such as Aghion and Howitt (1998) and Acemoglu (2009) further emphasize the role of policy-driven investments in innovation and human capital as fundamental engines of economic expansion. In addition, more recent empirical research investigating the relationship between taxation and growth in developing economies has adopted the endogenous growth perspective to explain how tax revenue mobilization supports infrastructure development, human capital formation, and employment generation (Ho et al., 2023; Ajeigbe et al., 2023). Therefore, the core propositions of the endogenous growth theory, namely that government policies, human capital investment, and technological progress are endogenous drivers of long-term economic growth; align strongly with the objectives of this study, which evaluated how tax revenue can influence the attainment of decent work and sustainable economic growth in African economies.
2.3	Empirical Review
The correlation between tax revenue and the promotion of decent work and economic growth is a pivotal element of fiscal policy and sustainable development. Tax revenue is a crucial and fundamental source of funding for the government (Rapheal et al., 2024). It is necessary for investing in public services and infrastructure, which in turn enables the creation of good job opportunities and contribute to overall economic growth. The examined studies offer valuable insights into the impact of various taxes, such as Value Added Tax (VAT), Corporate Income Tax (CIT), and Personal Income Tax (PIT), on economic growth. This, in turn, affects the availability and quality of decent jobs (Atuma et al., 2024; Ayeni et al., 2022; Ho et al., 2023).
Several empirical studies have examined the relationship between tax revenue and economic growth using different tax proxies such as company income tax (CIT), value added tax (VAT), petroleum profit tax (PPT), and personal income tax (PIT). A number of these studies report positive contributions of tax revenue to economic growth. For instance, Atuma et al. (2024) analyzed the relationship between tax revenue and economic growth in Nigeria between 1994 and 2021 using the Auto-Regressive Distributed Lag (ARDL) model. Their findings revealed a long-run equilibrium relationship between tax revenue and economic growth, with company income tax and value added tax exerting significant positive effects on economic growth in both the short and long run, while personal income tax showed a positive but insignificant relationship. Similarly, Ayeni et al. (2022), employing the Vector Error Correction Model on Nigerian data from 2000–2021, found that petroleum profit tax and value added tax significantly stimulate economic growth. Consistent with these findings, Rapheal et al. (2024) also applied the ARDL approach to annual Nigerian data from 1985–2021 and reported that petroleum profit tax and value added tax significantly improve economic growth in the long run.
Comparable evidence is provided by studies that examine the aggregate impact of tax revenue on economic performance. For example, Adesanya et al. (2024) utilized an Error Correction Model and Granger causality analysis on quarterly Nigerian data from 2011–2022 and documented a strong positive bidirectional relationship between total tax revenue and gross domestic product. Likewise, Ho et al. (2023) investigated 29 developing countries using panel data techniques (Fixed Effects and Generalized Least Squares) and reported that tax revenue positively influences economic growth, although excessive trade openness weakens this relationship. Supporting this broader perspective, Ajeigbe et al. (2023) employed the Generalized Method of Moments on panel data from 45 countries and concluded that increases in tax revenues and other government revenues enhance economic growth across both African and developed economies.
Empirical studies focusing on specific tax instruments also highlight the importance of indirect taxation. For instance, Oto and Wayas (2024) examined the relationship between value added tax and economic growth in Nigeria from 2003 to 2022 and found a strong positive relationship between VAT revenue and gross domestic product, as well as total government revenue and expenditure. Similarly, Ify and Iroh (2024) reported that petroleum profit tax and value added tax positively influence economic growth in Nigeria, although the long-run effects of company income tax and customs duties were found to be negative.
In contrast, several studies report mixed or negative effects of certain tax components on economic growth. For example, Eseosa et al. (2024) employed the ARDL technique to examine the Nigerian economy between 1991 and 2021 and found that corporate income tax positively affects economic growth, while personal income tax and value added tax exert negative effects. Similarly, Osamor et al. (2023) found that petroleum profit tax, corporate income tax, value added tax, and capital transfer duty exert positive but statistically insignificant impacts on Nigeria’s economic growth. In the European context, Narciz et al. (2023) reported that corporate income taxes significantly reduce economic growth in both highly and moderately fiscally efficient European Union countries, while personal income taxes reduce growth in countries with weaker fiscal efficiency. Likewise, Fang (2024) observed a negative relationship between income tax rates and economic growth, suggesting that higher tax burdens may discourage consumption and investment.
Other studies also highlight the role of institutional and policy conditions in shaping the tax–growth relationship. For instance, Ayana et al. (2023) analysed 43 African countries using the System Generalized Method of Moments and found that government revenue alone negatively affects economic growth, but when combined with strong institutional quality it contributes positively to economic performance. In addition, Tala (2024) showed that increases in personal income tax may stimulate economic growth in the short run but negatively affect long-term growth in South Africa. Similarly, Jean et al. (2024) examined tax evasion and avoidance in South Africa and found that the impact of these factors on economic growth is minimal, suggesting that actual tax revenue performance rather than compliance gaps plays a more significant role in economic outcomes.
In the context of the Sustainable Development Goals (SDGs), particularly SDG 8 (Decent Work and Economic Growth), these studies highlight the importance of efficient tax systems in promoting sustainable economic development. For example, Atuma et al., (2024) and Ayeni et al., (2022) found that in Nigeria, certain taxes like CIT and VAT are positively correlated with GDP growth, indicating that effective tax collection can provide the government with the necessary resources to improve infrastructure, education, and healthcare; key elements that contribute to decent work. Similarly, Ayana et al., (2023) emphasized the role of institutional quality in maximizing the positive effects of government revenue on economic growth in Africa. However, the impact of tax revenue on decent work and economic growth is not uniform. Ho et al., (2023) pointed out that while tax revenue generally supports economic growth, excessive trade openness could reduce this positive effect. This suggests that for tax revenue to effectively contribute to decent work and economic growth, it must be complemented by supportive policies and institutional frameworks. In addition, disparities in the effectiveness of tax revenue in promoting economic growth across different regions, as highlighted in the studies, underscore the need for tailored fiscal policies that consider local economic conditions and challenges. Overall, while tax revenue is a vital tool for achieving decent work and economic growth, the efficiency and equity of tax systems, alongside broader economic and institutional factors, play critical roles in determining the extent of its impact.
3.0 Methodology
This study adopted an ex-post facto research design to examine the effect of tax revenue on decent work and economic growth in selected African countries. The population of the study consisted of the fifty-four (54) African countries as recognized by international institutions such as the World Bank and the United Nations. Africa was selected as the focus of the study due to the persistent development challenges across the continent, particularly those relating to employment generation, inclusive growth, and sustainable development. However, due to the availability and consistency of relevant data, a purposive sampling technique was employed to select countries with adequate information on tax revenue indicators and economic sustainability development variables. Consequently, forty-one African countries constituted the sample for the study. The dataset covered the period 2001 to 2023, allowing for a comprehensive examination of long-term fiscal and development trends across the selected economies. All data used in the study were obtained from the World Bank’s World Development Indicators (WDI) database, which is widely regarded as reliable and frequently used in empirical economic research.
To analyse the relationship between tax revenue and decent work and economic growth, the study specified a panel regression model that incorporates various components of tax revenue as explanatory variables. In this model, the dependent variable is Decent Work and Economic Growth (DWEG), which represents Sustainable Development Goal 8 (SDG 8). The independent variables represent different categories of tax revenue that capture the fiscal capacity of governments. These include customs and other import duties (COID), taxes on exports (TAXP), taxes on goods and services (TAGS), and taxes on income, profits, and capital gains (TIPC).
The functional form of the first regression model is therefore expressed as:
DWEGit = β0 + β1DWEGit-1 + β2LCOIDit + β3LTAXPit + β4LTAGSit + β5LTIPCit + εit
Where:
DWEG represents Decent Work and Economic Growth
COID represents Customs and Other Import Duties (% of tax revenue)
TAXP represents Taxes on Exports (% of tax revenue)
TAGS represents Taxes on Goods and Services (% of revenue)
TIPC represents Taxes on Income, Profits, and Capital Gains (% of revenue)
β₀ represents the constant term of the model
β₁–β₄ represent the coefficients of the explanatory variables
i represents the cross-sectional units (countries)
t represents the time period of the study
ε represents the stochastic error term.
The variables used in the model were measured using internationally recognized indicators from the World Bank database. Customs and other import duties represent levies imposed on goods entering a country, while taxes on exports represent charges imposed on goods transported out of the country. Taxes on goods and services include value-added taxes, excise duties, and other consumption-based taxes. Taxes on income, profits, and capital gains represent fiscal charges imposed on individual and corporate earnings as well as capital transactions. The dependent variable, Decent Work and Economic Growth, was measured using the SDG 8 index, which reflects the extent to which countries achieve targets relating to employment generation, economic productivity, and sustainable economic growth.
In terms of analytical procedures, the dataset was analyzed using panel data econometric techniques. Descriptive statistics were first employed to examine the distribution and characteristics of the variables. Subsequently, inferential analysis was conducted through regression estimation to determine the magnitude and direction of the relationship between tax revenue components and decent work and economic growth. Prior to the regression estimation, diagnostic tests such as Pearson correlation and the Variance Inflation Factor (VIF) were conducted to test for multicollinearity among the explanatory variables. The study then applied panel estimation techniques including Pooled Ordinary Least Squares (OLS), Fixed Effects, and Random Effects models. The most appropriate model specification was determined using the Hausman specification test, while additional tests such as heteroskedasticity and autocorrelation tests were conducted to ensure the robustness and reliability of the regression estimates.
Based on theoretical and empirical expectations, it is anticipated that higher tax revenue will positively influence decent work and economic growth in African countries. Improved tax revenue mobilization enhances the fiscal capacity of governments to invest in productive sectors, employment creation, infrastructure development, and social protection systems, which collectively support sustainable economic growth and improved labour market outcomes.
4.0	Results, Discussion and Implications of Findings
The results of both the descriptive analysis (descriptive statistics, correlation analysis and stationarity) of the data series and the outcome of the multiple linear regression analysis employed are presented in this section.
[bookmark: _Hlk188973778]4.1	Result of the Descriptive Statistics
The summary of the descriptive statistics for the variables is presented in Table 4.1. and the interpretations of the results were explained thereof.
Table 1:	
Descriptive Statistics
	Statistic
	DWEG
	COID
	TAXP
	TAGS
	TIPC

	Mean
	63.99
	367.96
	32.33
	970.67
	665.16

	Median
	66.86
	48.35
	0.00
	173.30
	158.62

	Maximum
	78.62
	6044.16
	1901.95
	14336.05
	8881.68

	Minimum
	0.00
	0.00
	0.00
	0.00
	0.00

	Std. Dev.
	12.84
	823.75
	151.18
	2132.05
	1334.53

	Skewness
	-3.15
	3.76
	7.47
	3.62
	3.39

	Kurtosis
	15.60
	18.85
	70.76
	17.29
	15.83

	Jarque-Bera
	4749.58
	7363.96
	115141.80
	6142.62
	5035.00

	Probability
	0.00
	0.00
	0.00
	0.00
	0.00

	Observations
	574
	574
	574
	574
	574


Source: Researcher’s Computation (2026)
Interpretation of the descriptive statistics
The descriptive analysis results provide a detailed overview of the behaviour and characteristics of all variables used in assessing the effect of tax revenue on the economic sustainability of selected African countries between 2010 and 2023. Decent Work and Economic Growth (DWEG), as expressed in percentage attainment of Sustainable Development Goals, while the tax variables Customs and Other Import Duties (COID), Taxes on Exports (TAXP), Taxes on Goods and Services (TAGS), and Taxes on Income, Profits and Capital Gains (TIPC) are expressed in millions of U.S. dollars.
The results show that Decent Work and Economic Growth (DWEG) recorded a mean value of 63.99%, signifying that African countries achieved roughly two-thirds of their SDG goal for decent employment and economic expansion within the study period. The minimum value of 0.00% represents the lowest performance level recorded, while the maximum of 78.62% represents the highest level of goal attainment achieved by any country during the period. A standard deviation of 12.84 indicates moderate variability in performance across the countries. The distribution is negatively skewed (-3.15), meaning that most countries attained relatively high levels of decent work and growth. The high kurtosis value (15.60) indicates a peaked distribution, reflecting concentration around the mean with a few extreme values. The Jarque-Bera statistic of 4749.58 with a probability of 0.00 confirms the variable’s non-normal distribution, implying uneven progress in employment and productivity outcomes.
For the tax revenue variables, Customs and Other Import Duties (COID) recorded a mean value of $367.96 million, representing the average customs revenue generated within the region. The minimum of $0.00 million shows the least customs collection recorded, while the maximum of $6044.16 million represents the highest import duty revenue generated by a country during the study period. The large standard deviation (823.75) highlights substantial variation in import tax capacity among African nations. The positive skewness (3.76) and very high kurtosis (18.85) indicate that a few countries generated significantly higher import duty revenues compared to others. The Jarque-Bera statistic (7363.96, p < 0.01) confirms the non-normal nature of the distribution, pointing to high inequality in trade tax performance.
Taxes on Exports (TAXP) show a mean of $32.33 million, suggesting that export-based taxation remains a small revenue source for most African countries. The minimum of $0.00 million indicates no export tax collection in some countries, while the maximum of $1901.95 million represents the highest export revenue recorded within the period. The standard deviation of 151.18 reveals wide variability. The high skewness (7.47) and kurtosis (70.76) demonstrate a distribution heavily influenced by outliers, where a few countries with strong export economies dominate. The Jarque-Bera statistic (115141.80, p < 0.01) shows extreme non-normality, confirming vast disparities in export taxation policies and volumes across the region.
Taxes on Goods and Services (TAGS) had a mean value of $970.67 million, highlighting its importance as a key revenue source for most African countries. The minimum value of $0.00 million indicates the lowest amount of tax generated, while the maximum of $14336.05 million shows the highest level of goods and services tax revenue recorded within the study period. The very high standard deviation (2132.05) signifies substantial differences in consumption-based tax revenue generation capacity. The positive skewness (3.62) and high kurtosis (17.29) reveal a highly concentrated distribution, where a few countries dominate revenue generation. The Jarque-Bera statistic (6142.62, p < 0.01) confirms the presence of significant non-normality in TAGS, reflecting variations in tax structure and economic scale.
Taxes on Income, Profits and Capital Gains (TIPC) recorded a mean of $665.16 million, showing that income-related taxes contribute significantly to total revenue. The minimum value of $0.00 million represents the least amount generated, while the maximum of $8881.68 million indicates the highest revenue from income and profit taxes during the period. The standard deviation (1334.53) points to large variation in income tax performance among countries. The skewness (3.39) and kurtosis (15.83) confirm a strongly right-skewed and peaked distribution, indicating that a few countries contribute disproportionately to total income tax revenue. The Jarque-Bera value (5035.00, p < 0.01) further validates the non-normal nature of the data.
[bookmark: _Toc212215495]4.2	Result of the Correlation Analysis
To ensure the robustness of the regression results and verify the absence of multicollinearity among the variables used in this study, a Pearson Product Moment Correlation analysis was conducted. This test examined the degree and direction of linear relationships among the explanatory variables representing the ease of doing business (such as starting a business, getting electricity, registering property, obtaining credit, paying taxes, trading across borders, enforcing contracts, and resolving insolvency), the dependent variables that proxy for tax revenue (namely, taxes from income, profits and capital gains TAIPC; taxes on exports TAXP; taxes on goods and services TAGS; and customs and other import duties COID. The results, presented in Table 4.1.2, provide preliminary insights into the nature of associations between these variables and help to identify any potential issues of high correlation that could bias the regression estimates.



Table 4.2:
Result of the Pearson Product Moment Correlation Analysis
	Variables
	DWEG
	COID
	TAXP
	TAGS
	TIPC
	EDB
	VIF
	1/VIF

	DWEG
	1.00
	
	
	
	
	
	
	

	COID
	0.20
	1.00
	
	
	
	
	9.87
	0.101

	TAXP
	0.12
	0.49
	1.00
	
	
	
	1.87
	0.535

	TAGS
	0.20
	0.95
	0.54
	1.00
	
	
	12.02
	0.083

	TIPC
	0.19
	0.82
	0.21
	0.83
	1.00
	
	4.36
	0.229

	EDB
	-0.06
	0.00
	-0.01
	0.01
	0.00
	1.00
	1.00
	0.999

	
	
	
	
	
	
	
	Mean = 5.82


[bookmark: _Toc189165835]Source: Researcher’s Computation (2026)
Interpretation of the correlation analysis results
The correlation analysis reveals that Decent Work and Economic Growth (DWEG) is weakly and positively correlated with Customs and Other Import Duties (COID, r = 0.20), Taxes on Goods and Services (TAGS, r = 0.20), and Taxes on Income, Profits, and Capital Gains (TIPC, r = 0.19), implying that increases in these tax components are associated with modest improvements in decent work outcomes. A weak positive relationship is also observed between DWEG and Taxes on Exports (TAXP, r = 0.12), suggesting a limited link between export-related tax inflows and decent employment conditions. 
For Customs and Other Import Duties (COID), the results reveal very strong positive correlations with TAGS (r = 0.95) and TIPC (r = 0.82), implying that movements in import duties are closely aligned with changes in goods and services taxes and income-related taxes across African countries. COID also has a moderate positive relationship with TAXP (r = 0.49), showing some degree of association among trade-related tax categories. However, COID’s correlations with DWEG (r = 0.20) indicates limited association with employment-related outcomes.
The correlation of Taxes on Exports (TAXP) with other variables shows a moderate positive association with COID (r = 0.49) and TAGS (r = 0.54), indicating that export and import tax revenues generally move together. TAXP is weakly and positively correlated with sustainability proxies such as DWEG (r = 0.12), This shows that export tax levels are related to decent work and economic develop. but have minimal connection with industrial development and ease of doing business.
The relationships involving Taxes on Goods and Services (TAGS) show very strong positive correlations with COID (r = 0.95) and TIPC (r = 0.83), revealing a highly integrated tax revenue structure among these fiscal components. TAGS also exhibits weak positive correlations with DWEG (r = 0.20), indicating that higher goods and services tax revenues tend to align modestly with improvements in employment, equity, and economic growth. The variable Taxes on Income, Profits, and Capital Gains (TIPC) also shows strong positive relationships with TAGS (r = 0.83) and COID (r = 0.82), indicating that these major tax sources are strongly interrelated. TIPC is weakly and positively correlated with DWEG (r = 0.19), reflecting a modest association between income-related taxes and SDG 8 attainment among African countries.
To test the presence of multicollinearity among the explanatory variables, particularly the tax components and ease of doing business indicators, the Variance Inflation Factor (VIF) analysis was conducted. A high VIF indicates that a variable is highly correlated with other explanatory variables, which can distort coefficient estimates and reduce the reliability of regression results. Conventionally, VIF values less than 5 indicate low or no multicollinearity (James et al., 2013), From the result, the Mean VIF is 5.82, which indicates a moderate level of multicollinearity among the explanatory variables. This suggests that, although some of the tax revenue variables share significant correlations, the level of multicollinearity is not excessively high to undermine the regression estimates.
[bookmark: _Toc189165836][bookmark: _Toc212215496]4.3	Result of the Stationary Test
Stationary test is conducted to examine the time series patterns of series over time, so as to determine the behaviour of the series if it follows an upward or downward trend. In this study, using the Augmented Dickey-Fuller (ADF) Unit Root Test was used to test for stationary in the series and the result is presented in Table 3. 
[bookmark: _Hlk189072848]Table 3:	
Result of the Stationary and Endogeneity Tests
	Variables
	At Level (I(0)) @ 5%
	At First Difference (I(1)) @ 5%
	Remark

	
	None (Prob.)
	Constant (Prob.)
	Constant & Trend (Prob.)
	None (Prob.)
	Constant (Prob.)
	Constant & Trend (Prob.)
	

	DWEG
	0.492
	0.000
	0.002
	0.000
	0.000
	0.000
	I(0)

	COID
	0.000
	0.000
	0.000
	0.000
	0.000
	0.000
	I(0)

	TAXP
	0.000
	0.000
	0.000
	0.000
	0.000
	0.000
	I(0)

	TAGS
	0.000
	0.000
	0.000
	0.000
	0.000
	0.000
	I(0)

	TIPC
	0.000
	0.000
	0.000
	0.000
	0.000
	0.000
	I(0)

	Test of endogeneity (orthogonality conditions)
    GMM C statistic chi2(1) =  .031906  (p = 0.858)


Source: Researcher’s Computation (2026)
Interpretation of Stationary and Endogeneity Tests results
The Augmented Dickey-Fuller (ADF) unit root test was carried out to examine the stationarity properties of the variables employed in the study, namely DWEG, COID, TAXP, TAGS, and TIPC. The test was conducted at level I(0) and first difference I(1) under three model specifications none, constant, and constant with trend at a 5% level of significance. The null hypothesis of the ADF test states that a variable has a unit root (is non-stationary), while the alternative hypothesis indicates that the variable is stationary.
The results reveal that all the variables are stationary at level I(0) across the model specifications, as their respective probability values are statistically significant at the 5% level. This implies that the series do not contain unit roots and are integrated of order zero, I(0). Consequently, the variables do not exhibit stochastic trends, indicating stability in their mean and variance over time. Therefore, the use of Ordinary Least Squares (OLS) regression becomes appropriate for estimating the relationships among the variables, as the stationarity of the series satisfies one of the key assumptions for reliable OLS estimation.
The endogeneity test was conducted to determine the suitability of the estimation technique for the study, specifically, whether the System Generalized Method of Moments (SGMM) or the Ordinary Least Squares (OLS) regression model would provide more reliable results. In this study, the endogeneity test with a probability value of 0.858, which is greater than the 5% significance level, indicated that the null hypothesis, “the explanatory variables are exogenous”, could not be rejected. In other words, there is no statistical evidence of endogeneity in the model. Consequently, this result validates the use of Ordinary Least Squares (OLS) as the most appropriate estimation technique for the analysis. The absence of endogeneity ensures that the estimated relationships between variables are reliable, consistent, and can be confidently interpreted as reflecting true associations rather than biased effects caused by omitted variables or reverse causality.
4.4	Regression Analysis Result
The test of hypothesis “Tax revenue has no significant effect on SDG 8 (decent work and economic growth)” was carried out using multiple linear regression analysis and the outcome of the analysis is presented in Table 4.
[bookmark: _Hlk187660510]Table 4: 
Regression and Diagnostic Tests’ Results for Hypothesis 
	Linear Regression with Panel-Corrected Standard Errors (PCSEs)

	Variables
	Coefficient
	Std. Err
	z
	P>z

	DWEG(-1)
	0.764
	0.099
	7.730
	0.000*

	LCOID
	-0.279
	0.066
	-4.210
	0.001*

	LTAXP
	-0.007
	0.021
	-0.350
	0.730

	LTAGS
	0.388
	0.086
	4.500
	0.001*

	LTIPC
	-0.130
	0.087
	-1.490
	0.162

	CONSTANT
	15.573
	6.474
	2.410
	0.033

	Within R-squared	0.590

	F(5, 569)	37.110, p = 0.0000

	Diagnostic Tests:
Hausman Test (FE vs RE)	chi²(4) = 18.62	                        p = 0.001
Year Effects Test (Joint Significance)	F(13, 516) = 16.90	            p = 0.000
Heteroskedasticity Test (Modified Wald)	chi² (41) = 7768.92	p = 0.000
Serial Correlation Test (Wooldridge)	F(1, 40) = 98.056	            p = 0.000
Cross-Sectional Dependence (Pesaran’s Test)	z = -0.760	p = 0.447


Dependent Variable: DWEG			@5% significance level
Source: Researcher’s Work (2026) 
Interpretation of the regression result:
Diagnostic Results
Prior to interpreting the coefficients, diagnostic checks were conducted to verify the reliability of the regression model. The Modified Wald Test for groupwise heteroskedasticity test yielded a p-value of 0.000, which is below the 5% significance level, indicating the existence of heteroskedasticity among the panels. This means that the variance of the error terms is not constant across countries, suggesting some degree of data dispersion within the model. Wooldridge test for autocorrelation with a p-value of 0.000, confirmed the presence of first-order serial correlation. This implies that past error terms are correlated with current ones, which could bias standard errors if not corrected.  Pesaran’s cross-sectional dependence (CD) test returned z = −0.760 with p = 0.447, so the study fail to reject the null hypothesis of cross-sectional independence at conventional levels; this means there is no statistical evidence that the model residuals are correlated across countries in the panel. 
To address these concerns, the study applied the Panel-Corrected Standard Errors (PCSE) estimation technique, which provides robust and efficient coefficient estimates even in the presence of heteroskedasticity and serial correlation.
Hausman test yielded a χ²(4) value of 18.62 (p = 0.001), indicating that the fixed effects model was preferred over the random effects alternative, suggesting that unobserved country-specific effects are correlated with the regressors. The test of year dummies was also significant (F(13, 516) = 16.90; p = 0.000), implying that time effects matter in explaining variations in decent work and economic growth  across the years which justified the appropriateness of fixed-effects over the Pooled Ordinary Least Square regression analysis estimation technique. Overall, the diagnostic results validate the robustness of the PCSE approach for estimating the relationship between various forms of tax revenues and decent work and economic growth in the sampled countries.
.
Regression Equation:
DWEGit = β0 + β1DWEGit-1 + β2LCOIDit + β3LTAXPit + β4LTAGSit + β5LTIPCit + εit	- Model (1a)
Restated Equation:
DWEGit = 15.573 + 0.764DWEGit-1 – 0.279LCOIDit – 0.007LTAXPit + 0.388LTAGSit – 0.130LTIPCit -Model (1b)
Interpretation of the Regression Results
The regression results presented in Table 4.2.1 reveal the dynamic effects of tax revenue measures on decent work and economic growth across Selected African countries.
The coefficient of the lagged value of decent work and economic growth (DWEG(-1)) is 0.764 (p = 0.000), which is positive and statistically significant at the 5% level. This suggests a strong persistence effect, meaning that previous attainment achieved in decent work and economic growth has a substantial influence on current decent work and economic growth levels. The coefficient value of 0.764 implies that a 1% increase in past decent work and economic growth levels contributes to approximately 0.76% rise in current decent work and economic growth rate, reflecting economic momentum within the region.
The coefficient of LCOID (log of customs and other import duties) is -0.279 (p = 0.001), indicating a statistically significant negative effect of customs and other import duties on decent work and economic growth; indicating that a 1% increase in customs and import duties is associated with a 0.279 percentage point reduction in the attainment of decent work and economic growth. This finding implies that excessive reliance on import taxation may hinder production and trade competitiveness, potentially constraining overall growth.
The coefficient for LTAXP (log of taxes on exports) is -0.007 with a p-value of 0.730, indicating a negative but statistically insignificant relationship with decent work and economic growth (DWEG) at the 5% significance level. This means that, holding other variables constant, a 1% increase in taxes on exports is associated with a 0.007% decrease in decent work and economic growth, though this effect is not statistically significant because the p-value (0.730) is greater than 0.05, this implies that variations in export taxes do not exert a significant impact on the percentage change in decent work and economic growth  among the sampled African countries. The weak and statistically insignificant coefficient implies that export taxation policies may not be a key driver of short-term growth performance, possibly because export taxes represent a relatively small share of total revenue or have offsetting effects on trade competitiveness and output.
For LTAGS (log of taxes on goods and services), the coefficient is 0.388 (p = 0.001), indicating a positive and significant relationship with decent work and economic growth. This indicates that a 1% rise in taxes on goods and services contributes to a 0.388% increase in decent work and economic growth. This result aligns with the notion that consumption-based taxes, when efficiently administered, can provide stable revenue sources for financing public infrastructure and stimulating domestic demand without heavily distorting production incentives.
The coefficient of LTIPC (log of taxes on income, profit, and capital gains) is -0.130 with a p-value of 0.162, indicating a negative but statistically insignificant effect of taxes on income, profit, and capital gains on decent work and economic growth (DWEG) at the 5% significance level. This implies that, holding other factors constant, a 1% increase in income, profit, and capital gains taxes would result to estimated 0.13% reduction in decent work and economic growth attainment, although this effect is not statistically significant. This implies that while the negative coefficient suggests that higher income and profit taxation might discourage investment and reduce economic expansion, the lack of statistical significance means that such taxes do not have a measurable or consistent impact on the rate of decent work and economic growth across the countries studied. The constant term (15.573; p = 0.033) represents the baseline decent work and economic growth  rate, expressed in percentages, when all logged tax variables are held at zero. It is statistically significant and provides a meaningful reference for the overall model fit.
The within R-squared value of 0.590 indicates that approximately 59% of the variations in decent work and economic growth  among the countries and over time are explained by the included tax revenue variables and the lagged dependent variable while the remaining variations of 41% are caused by other factors outside the scope of this study. The F-statistic (F(5, 569) = 37.11, p = 0.000) confirms that the model is jointly significant, meaning that the explanatory variables collectively exert a significant influence on decent work and economic growth. Therefore, the study rejected the null hypothesis that “tax revenues have no significant effect on decent work and economic growth” which implies that tax revenue measures significantly affect decent work and economic growth in selected African countries.
.Discussion of Findings 
The findings from the regression result reveal a nuanced relationship between various components of tax revenue and decent work and economic growth (DWEG) in selected African countries. The coefficient of the lagged dependent variable, DWEG(-1), is positive and highly significant (0.764; p = 0.000), indicating strong persistence in economic performance that is, countries with improved decent work and growth levels in previous periods tend to sustain or build upon those achievements in subsequent periods. Among the tax components, the coefficient of LCOID (customs and import duties) is negative and statistically significant (-0.279; p = 0.001), suggesting that excessive reliance on import duties undermines economic performance by constraining productive activity and trade competitiveness. LTAGS (taxes on goods and services) has a positive and significant effect (0.388; p = 0.001), showing that consumption-based taxes promote growth when efficiently managed, while LTIPC (income, profit, and capital gains taxes) and LTAXP (export taxes) have negative but statistically insignificant effects (-0.130; p = 0.162 and -0.007; p = 0.730, respectively), implying limited or weak growth effects. Collectively, the model indicates that the structure and efficiency of taxation not merely the magnitude determine its impact on economic progress in Africa.
These results align with and partially diverge from previous empirical findings. For instance, Atuma et al. (2024) found that corporate income tax (CIT) and value-added tax (VAT) positively influence GDP growth, while petroleum profit tax has mixed effects. The result aligns partially with this finding the positive and significant impact of LTAGS (representing VAT and related consumption taxes) supports Atuma et al. (2024) evidence that consumption-based taxes enhance economic performance. However, the negative and insignificant coefficient of LTIPC (income and profit taxes) in the result contradicts their finding of a positive CIT effect, suggesting that in the sampled African countries, direct taxation may still carry distortive effects or suffer from inefficiencies in administration and allocation.
Similarly, Ayeni et al. (2022) observed that VAT and PPT contribute positively to growth, while CIT exerts a negative influence. This pattern is consistent with the result, where LTAGS is positive and LTIPC is negative. Both findings compliment the idea that consumption taxes stimulate growth through stable revenue generation, while high income or profit taxes may dis-incentivize investment and employment. The findings of Ayana et al. (2023) emphasized that institutional quality mediates the tax–growth relationship. The regression result’s mixed results support this argument the positive effect of LTAGS and negative impact of LCOID indicate that institutional efficiency and trade facilitation shape how taxes translate into growth. Poor governance and administrative inefficiencies in customs systems may explain why import duties harm growth, echoing Ayana et al. (2023) observation that institutional weaknesses distort the fiscal-growth channel.
The results also agree with Jean et al. (2024), who found that effective revenue mobilization, even amid tax evasion challenges, can sustain economic activity. The strong persistence effect of DWEG(-1) and the positive coefficient for LTAGS reflect that stable and well-managed tax inflows support long-term economic performance, consistent with Jean et al. (2024) conclusions. However, the negative and significant coefficient of LCOID in result contradicts the optimistic results of Ho et al. (2023), who reported that tax reforms combined with trade openness enhanced growth. The contradiction implies that, while trade openness can complement tax policy in some contexts, import duties in African economies may act as barriers rather than catalysts for productive expansion.
The findings align with Ify and Iroh (2024), who reported that VAT and PPT have substantial effects on GDP, while CIT and CED have adverse long-run effects. The positive LTAGS and negative LTIPC in the result reaffirm this duality, indicating that indirect taxes can boost growth when effectively utilized, whereas direct taxes can hinder productivity. Similarly, Oto and Wayas (2024) found that VAT significantly drives revenue and GDP, which supports positive LTAGS outcome. This further validates the argument that consumption-based taxes are vital for financing productive sectors and sustaining decent work levels.
The negative coefficient for LTIPC is also consistent with Narciz et al. (2023), who documented that corporate taxation exerts a negative effect on growth in European countries. Both results reflect the broader empirical consensus that high direct taxation can discourage private investment and innovation, which are critical elements of endogenous growth. Conversely, Adesanya et al. (2024) and Raphael et al. (2024) found that tax revenues have strong positive long-term effects on growth, contrasting partially with the mixed results. This divergence could stem from structural differences between African and more diversified economies, where tax proceeds are more effectively channelled into productive public investments.
The insignificant effects of export taxes (LTAXP) are consistent with Osamor et al. (2023) and Fang (2024), who found minimal or negative effects of export and corporate taxes on growth. This similarity suggests that taxes on external trade are less effective as growth instruments in developing economies where export bases are narrow and dependent on volatile commodities. The results also agree with Ajeigbe et al. (2023), who emphasized that sustainable tax systems and prudent public expenditure promote growth. The positive and significant LTAGS coefficient reflects how stable consumption tax revenue can underpin sustainable financing for infrastructure and employment programmes that enhance decent work outcomes. It supports the findings of Zehri et al. (2024), who linked decent work and inclusive growth as mutually reinforcing. The result suggests that prior improvements in decent work conditions translate into higher subsequent economic growth, consistent with the virtuous cycle proposed by endogenous growth theory.
The findings validate the Endogenous Growth Theory, which posits that long-term economic growth results from internal factors such as innovation, human capital, and productive investment all of which are influenced by fiscal policy. The positive and significant impact of LTAGS implies that when tax revenues are channelled into productive uses (such as education, health, or infrastructure), they can stimulate innovation and enhance productivity, consistent with the theory’s assumption that public investment raises the marginal productivity of private capital.
Conversely, the negative effects of LCOID and LTIPC illustrate the distortionary side of taxation highlighted by the theory when taxes discourage trade or reduce investment incentives, they weaken the growth process. The persistence of DWEG(-1) confirms that growth in decent work and economic output is path-dependent, a hallmark of endogenous models where past accumulation of knowledge, labour skills, and institutional quality continues to shape future performance.
The results integrate well with the central premise of the endogenous growth framework: tax policy can be a driver or inhibitor of sustainable economic growth depending on its composition, efficiency, and the productive use of revenue in fostering decent employment and long-term development in African economies.
Implications of Findings
From the outcome of regression analysis which examined the effect of tax revenue on decent work and economic growth, the implications of the findings to various stakeholders are:
On the citizens, the results imply that the structure and burden of taxation indirectly influence the living standards of citizens. The negative relationship between customs and import duties (LCOID) and decent work and economic growth suggests that higher import duties tend to raise the cost of imported goods, which can lead to higher prices for essential commodities and reduced purchasing power. Consequently, citizens experience a decline in real income as inflationary pressures mount. On the other hand, the positive effect of taxes on goods and services (LTAGS) implies that economies with more efficient value-added tax systems may generate revenue without severely distorting consumption or production decisions, allowing for smoother circulation of goods and services that benefits consumers. However, excessive reliance on consumption taxes may still widen income inequality, as low-income households bear a disproportionate share of indirect taxes.
For national governments, the findings demonstrated the delicate balance between tax policy design and economic performance. The negative and significant impact of customs and import duties suggests that protectionist or revenue-driven import policies could inadvertently stifle economic activity by increasing trade costs and discouraging both imports and exports. Governments, therefore, face the implication that overdependence on border taxes may limit economic diversification and slow down industrial growth. Conversely, the insignificance of export taxes (LTAXP) and income taxes (LTIPC) in influencing economic growth indicates that these tax sources may not be efficiently structured or may lack sufficient enforcement mechanisms to stimulate productive investments. Thus, governments must interpret these results as evidence that the composition and efficiency of tax collection, not just the rates, are critical in determining how taxes affect macroeconomic performance.
At the macroeconomic level of the economy, the results imply that tax composition affects the overall growth trajectory of African economies. The significant positive coefficient of taxes on goods and services (LTAGS) suggests that economies with well-administered consumption taxes tend to exhibit stronger and more stable growth patterns. This could be due to the wider tax base and relatively easier compliance associated with VAT-type taxes. Conversely, the negative effects of customs duties and income taxes suggest that heavy reliance on trade and direct taxes may impede productivity, reduce investment incentives, and slow capital formation. The results reflect an economy where the structure of taxation influences trade openness, investment flows, and overall competitiveness, all of which are crucial determinants of sustainable growth.
For merchants and trading firms, the negative coefficient of customs and import duties (LCOID) has direct implications for operational costs and market competitiveness. Higher import taxes increase the cost of raw materials and intermediate goods, squeezing profit margins and limiting the ability of firms to expand or innovate. This creates a less favorable environment for international trade and cross-border business, leading some merchants to seek informal trade routes to evade taxes. Consequently, trade volumes could shift from formal to informal channels, reducing overall tax compliance and creating distortions in the domestic market.
For tax authorities, the findings imply that administrative efficiency and tax mix optimization are essential for maximizing revenue without undermining economic stability. The insignificance of export and income taxes suggests potential inefficiencies in tax administration, leakages, or an inadequate tax base in these areas. The significant negative effect of import duties also implies that excessive reliance on customs revenue could harm trade growth, thereby reducing long-term revenue potential. Thus, the results highlight the need for tax authorities to understand that the sustainability of revenue generation depends on aligning tax structures with growth-promoting activities, even though this implication does not equate to a recommendation for reform.
Policy makers are faced with the implication that fiscal policy choices have deep structural impacts on economic performance. The evidence that import and income taxes negatively affect growth while consumption taxes support it implies that the design of fiscal frameworks directly shapes economic incentives. Poorly designed tax systems can deter investment, encourage tax evasion, and weaken formal economic activity. Therefore, these results suggest that the growth elasticity of different tax types should be a central consideration in future policy planning, as not all tax instruments yield equivalent economic outcomes.
The findings have important implications for both domestic and foreign investors. The negative and insignificant effects of income-related taxes (LTIPC) and export taxes (LTAXP) indicate that the tax environment in many African countries may lack predictability and consistency, factors that investors typically prioritize when making capital allocation decisions. The negative impact of import duties further suggests that production relying on imported inputs could be less competitive, potentially discouraging new investment in manufacturing and export-oriented sectors. However, the positive association between consumption-based taxes and growth implies that markets with stable consumption tax regimes may offer relatively favorable environments for retail and service-sector investment.
For international organizations such as the World Bank, IMF, and UNCTAD, and international financial institutions and creditors, the findings reveal significant implications regarding the structural and fiscal dynamics of African economies. The presence of heteroskedasticity and serial correlation in the data reflects inherent economic volatility and policy inconsistency across the countries studied. The negative relationship between import duties and economic growth implies that trade-related taxes may be impeding competitiveness and efficiency, signalling systemic challenges within regional trade integration and tariff structures. These institutions may interpret such evidence as an indication that African countries are still undergoing fiscal transitions toward growth-aligned and sustainable revenue models, reflecting the developmental stage of their tax systems and institutional capacities.
The structure of tax revenue is shown to have direct implications for fiscal sustainability and debt repayment capacity across African economies. The observed negative correlation between import duties and economic growth suggests that excessive reliance on such taxes could erode long-term growth potential and weaken fiscal resilience. The mixed effects of various tax categories further indicate disparities in macroeconomic stability and fiscal discipline among the countries. These variations have implications for sovereign credit ratings, borrowing costs, and overall investment attractiveness. For these international organizations and creditors, the results signal that economic growth in many African nations remains sensitive to the structure and composition of their tax systems, shaping perceptions of fiscal strength, debt sustainability, and the reliability of public financial management within the region.
From the findings of the effect of tax revenue on decent work and economic growth, it can be deduced that the structure and composition of tax revenue not merely the level shape the direction and strength of economic growth in African economies. While consumption-based taxation appears to support growth, reliance on import and direct taxes can hinder it. These outcomes have far-reaching implications for how citizens experience cost of living, how governments manage fiscal stability, how businesses operate, and how international bodies engage with African economies.
5.0	Conclusion and Recommendations
The outcome of the analytical procedures employed showed that tax revenue measures significantly affect the extent of attainment of SDG 8 among the selected African countries. From a theoretical standpoint, the results affirm the propositions of the Endogenous Growth Theory, which emphasizes that long-term economic growth is driven by internal factors especially financial resources through effective tax revenue generation. Therefore, the paper concluded that tax revenue remains a vital instrument for financing sustainable development. Taxes on goods and services consistently showed a positive effect, reinforcing their role as stable sources of revenue that can stimulate employment generation, and economic growth. On the other hand, excessive reliance on customs, export, and income taxes exhibited negative impact, suggesting that such taxes, when poorly structured, may hinder innovation, competitiveness, and inclusive growth. These outcomes highlight the need for balanced and growth-oriented tax reforms that minimize economic distortions while maximizing revenue mobilization to fund job creation and inclusive growth.
Given that taxes on goods and services had a significant positive effect on decent work and economic growth, governments should prioritize strengthening VAT and other consumption-based tax systems through efficient administration and digitalization to ensure consistent revenue flows that support job creation and inclusive economic growth. However, the negative influence of customs and import duties highlights the need for tax authorities to streamline border taxes and reduce trade barriers that could stifle production, competitiveness, and employment generation across African economies. Government of the African countries should not only enhance their domestic revenue mobilization strategies but also ensure it improves employment generation and that growth is inclusive, resilient, and sustainable over the long term.
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