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Abstract:-

In india, before new GST act which is implemented on 1st July 2017, a number of Indirect taxes were running. Now all indirect taxes surmised in GST. It is the mejar change in Indian   Fiscal policy. It  is that a part of government policy, is concerned with Raising Revenue through Taxation. It is directly affect the monetary resources power within the hands of the general public. In fiscal policy is the use of government revenue collection (like taxes) & expenditure  to influence the economy. Once the government changes the amount of taxation & government disbursement. The fiscal policy will be accustomed stabilize the economy over the course of the fluctuation.The Goods and Services Tax (GST) is another such undertaking that is expected to provide the much needed stimulant for economic growth in India by transforming the existing base of indirect taxation towards the free flow of goods and services. GST or Goods and Services Tax is considered to be a game changer in Indian Economy. Tax policy, expenditure policy, investment or disinvestment methods and debt or surplus management is that the core basis of the fiscal policy. The economy of india is doing well if one makes a comparison with other major economies at this point of time, unless the recent slowdown deepens. The current economic momentum is less impressive when compared to the growth rates maintained by countries such as France,China or South Korea when they were at a similar stage of development.
Keywords:- Taxation,GST,Tax policy, monetary policy,fiscal policy, Revenue,Economy.                              
1.Introduction:

A.Fiscal Policy :-Fiscal policy means the use of taxation and public expenditure by the government for stabilization or growth of the economy.  “By fiscal policy we refer to government actions affecting its receipts and expenditures which ordinarily as measured by the government’s receipts, its surplus or deficit.” The government may change undesirable variations in private consumption and investment by compensatory variations of public expenditures and taxes. Fiscal policy also feeds into economic trends and influences monetary policy.

 Objectives of Fiscal Policy:
1. To maintain the level of monetory policy and achieve full employment.

2. To stabilize the price level in market.

3. To stabilize the growth rate of the economy.

4. To maintain equilibrium in the balance of payment  

5. To promote the economic development of underdeveloped countries.

Surplus and Deficit: If the government spends more than it receives it runs a deficit. To meet the additional expenditures, it needs to borrow from domestic or foreign sources, draw upon its foreign exchange reserves or print an equivalent amount of money. This tends to influence other economic variables. Fiscal policy of India always has two objectives, namely improving the growth performance of the economy and ensuring social justice to the people.
 B. GST IN INDIA:-It  is the biggest indirect tax reform of India. GST will subsume Central Excise Law, Service Tax Law, State VATs, Entry Tax, Luxury Taxes, Octroi etc. Earlier, there were so many taxes which were levied on goods such as Excise, VAR, entry tax, octroi. Similarly, service tax, entertainment tax, luxury tax were levied on services. Now, there will be only single tax i.e. GST and it will make dream of One Nation, One Tax feasible. GST is a comprehensive tax levy on manufacture, sale and consumption of goods and services. It is a tax on value addition at each stage having the benefit of availing continuous set-off of Input Tax Credit thereby giving relief to the taxpayers from the burden of cascading i.e. tax on tax. This new form of taxation replaces almost all of the indirect taxes contributing to a significant improvement towards a comprehensive indirect tax reform in India.
Beginning of GST in india, The beginning  of Goods and Service Tax in india were sown by the A.B Vajpayee Government in 2000 by setting up an empowered committee to streamline the GST model for implementation. Later, in the year 2003, the Kelkar Task Force on implementation of the FRBM Act, suggested a comprehensive Goods and Service Tax based on VAT principle. However, at the national level, the proposal of introducing Goods and Services Tax was first raised by the then Finance Minister P. Chidambaram in his budget speech. In the budget speech the Finance Minister had announced the target date for implementation of GST to be 1st April, 2010 and formed another empowered committee of State Finance Ministers to design the roadmap. The committee submitted its report to the Government in April 2008 and released its First Discussion Paper on GST in India in 2009. The target date for implementing GST on 1st April, 2010 was lapsed by the dissolution of the Government led by the Congress party. The N.D Modi Government after coming into power introduced the GST Bill in the Parliament by its Finance Minister Arun Jaitley on 19th December 2014. The two houses of Parliament passed the Bill which, after ratification by the States, received assent from The President on 8th September 2016. This bill is known as the Constitution (122nd Amendment) Bill or the GST Bill. The new Constitutional (122nd Amendment) Bill will confer powers to Parliament and State Legislatures to make laws for levying GST.

 2.Impact of GST on Indian Economy:-
GST the biggest tax reform in India founded on the notion of “one nation, one market, one tax” is finally here. The moment that the Indian government was waiting for a decade has finally arrived. The single biggest indirect tax regime has kicked into force, dismantling all the inter-state barriers with respect to trade. The GST rollout, with a single stroke, has converted India into a unified market of 1.3 billion citizens. Fundamentally, the $2.4-trillion economy is attempting to transform itself by doing away with the internal tariff barriers and subsuming central, state and local taxes into a unified GST.

 3.GST v/s Domestic  Economic Challenges:-
Talking about the long-term benefits, it is expected that GST would not just mean a lower rate of taxes, but also minimum tax slabs. Countries where the Goods and Service Tax has helped in reforming the economy, apply only 2 or 3 rates – one being the mean rate, a lower rate for essential commodities, and a higher tax rate for the luxurious commodities. Currently, in India, we have 5 slabs, with as many as 3 rates – an integrated rate, a central rate, and a state rate. In addition to these, cess is also levied. The fear of losing out on revenue has kept the government from gambling on fewer or lower rates. This is very unlikely to see a shift anytime soon; though the government has said that rates may be revisited. The use of the fiscal windfall (comprising the unreturned cash and additional receipts under the PMGKY) which is still uncertain. Since the windfall to the public sector is both one off and a wealth gain not an income gain, it should be deployed to strengthening the government’s balance sheet rather than being used for government consumption, especially in the form of programs that create permanent entitlements. In this light, the best use of the windfall would be to create a public sector asset reconstruction company so that the twin balance sheet problem can be addressed, facilitating credit and investment revival; or toward the compensation fund for the GST that would allow the rates to be lowered and simplified; or toward debt reduction. The windfall should not influence decisions about the conduct of fiscal policy going forward. some other challenges of GST:
1.Transition proved complex.

2.change in software.
3.not a sigle tax.

4.multiple tax rates like-0,5,12,18 & 28%..

5.multiple state registration.

6.professionals needed.

7.Computerized gst.

8.increased in operational costs.

9.Dual control like-central and state.

10.registrations on composition scheme holder.

4. GST v/s Transparency in Taxation for better Economy:-

The introduction of the Goods and Services Tax will be a very noteworthy step in the field of indirect tax reforms in India. By merging a large number of Central and State taxes into a single tax, GST is expected to significantly ease double taxation and make taxation overall easy for the industries. For the end customer, the most beneficial will be in terms of reduction in the overall tax burden on goods and services. Introduction of GST will also make Indian products competitive in the domestic and international markets. Last but not least, the GST, because of its transparent character, will be easier to administer. Once implemented, the proposed taxation system holds great promise in terms of sustaining growth for the Indian economy. GST has pushed the economy one step closer to a common market i.e free movement of capital and services. Doing business now has become easier and the hassle-free movement of the goods enables smoother transport thereby plugging in the logistical inefficiencies. The introduction of a GST Network and E-Way bills has solidified the country's supply chain and put in place a structure that facilitates transparency. Now a dealer can track their shipments whether it is intrastate or interstate.
 5.Advantages of GST to the Indian Economy:-
1. Removal of bundled indirect taxes such as VAT, CST, Service tax, CAD, SAD, and Excise.
2. Less tax compliance and a simplified tax policy compared to current tax structure.

3. Removal of cascading effect of taxes i.e. removes tax on tax.

4. Reduction of manufacturing costs due to lower burden of taxes on the manufacturing sector. Hence prices of consumer goods will be likely to come down.

5. Lower the burden on the common man i.e. public will have to shed less money to buy the same products that were costly earlier.

6. Increased demand and consumption of goods.

7. Increased demand will lead to increase supply. Hence, this will ultimately lead to rise in theproduction of goods.

8. Control of black money circulation as the system normally followed by traders and shopkeepers will be put to a mandatory check.

9. Boost to the Indian economy in the long run.

10. These are possible only if the actual benefit of GST is passed on to the final consumer. There are other factors, such as the seller’s profit margin, that determines the final price of goods.                           

 6. Economic Growth in india:- 
Presently GST is coming, before it, some study of the  Indian economy. It  will have to accelerate in the coming years if it has to move at East Asian rather than Indonesian speed. The experience of the past 10 years suggests that the growth rate that India can sustain within the constraints set by the other macroeconomic targets is 7% rather than 8%—or perhaps even lower. In other words, India finds it tough to grow at 8% while maintaining economic stability in terms of inflation, fiscal prudence and the current account deficit. The failure to secure inclusive growth either because of higher inequality or poor job growth—can lead to redistributive politics that eventually harms growth. The most likely political response in India is likely to be fiscal expansion through spending or monetary expansion to support a credit boom rather than redistribution via higher taxes on capital incomes. However, India needs structural reforms that can allow it to grow at a faster pace without high inflation, fiscal stress or balance of payments pressures. 
Objectives of the Study:- To understand the concept of Goods and Service Tax and gain idea regarding its proposed implementation in India. ii. To study the past literature related to GST and identify the research gaps in this field for enabling further research. iii. To provide conclusive remarks on the state of affairs w.r.t GST in India. The authors study the past literature relating to GST that helps them to form a critical review on the above topic thereby suggesting areas of future research for filling up the research gaps. 

Limitations of the Study:-  It would be almost impossible to fully summarise all the research that has been conducted in the field of Goods and Service Tax. However, it is attempted to provide a summary of the major research that has taken place on the key issues which have emerged, and the means by which they can be handled.
The Research Methodology: –

The present study is based on the past academic literature. The secondary source of data mostly containing from books of indirect taxes, journals, research publications like conference proceedings, published and unpublished thesis and internet has been used to achieve the above stated objectives.

Review of literature:-
1.Gupta (2014) in her study highlighted that implementation of Goods and services tax in theIndia will lead to commercial benefits which were earlier untouched by the VAT system and would essentially leads to economic development.

2.  Vasanthagopa(2011) studied in his paper entitled GST in India: A Big Leap in   the IndirectTaxation System”  an  investigate that move on to GST system from present complicatedindirect tax system in India would be a positive step in booming Indian economy

3.Girish Garage (2014) highlighted upon the objectives of GST, possible challenges and threats and then, opportunities GST brings in strengthening the economy.

 4.Poonam, 2017 in her study, finds that GST would be a very important and significant step in thefield of indirect taxation. The cascading and double taxation effects can be reduced byconsolidating central and state taxes.
5.Sachin Abda (2017) highlighted that GST would be a major move towards Indian economy as since independence India has faced some of the issues because of complex indirect tax system.

 Conclusion:-
The windfall to the public sector is both one off and a wealth gain not an income gain, it should be deployed to strengthening the government’s balance sheet rather than being used for government consumption, especially in the form of programs that create permanent entitlements. The Indian Government is fully prepared to introduce the Goods and Service Tax or the GST on the target date i.e. 1st April, 2017 but it implemented on 1st July 2017. The Study of literature indicates that the implementation of Goods and Services Tax helps in better utilization of resources and makes the taxation system environment friendly. The taxes for both Centre and States will be collected at the point of sale. Both will be charged on the manufacturing cost. Individuals will be benefited by this as prices are likely to go down. The lower price of goods increases consumption and more consumption leads to higher production thereby leading to economic growth and development of the country. Now GST suvidha providers(GSPs) also available to be used by taxpayers for interacting with the GSTN.There will be no manual filling of returns.All taxes can also be paid online.To enable taxable persons to comply with requirements of GST, more than 34 companies have been given approval to act as GST Suvidha Providers.
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