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1. Introduction 
Over decades ignored by companies, financial performance has become a fundamental company’s constraint which most companies around the world both large and small are face with (Peter et al., 2020). Thus, it is in this light that companies began to search for measures to overcome the issues related to their financial performance. Even though several factors can be used to address these issues relating to financial performance, but one of the essential tools that companies can practice to address the issues of financial performance is by making used of environmental accounting either in their financial statements or sustainability report. Even though diverse issues have been raced concerning the environment which has become a global phenomenon. At first companies were interested on the amount of wealth they make through their business activities without taking into consideration the environment. Companies now work to improve their reputation in the eyes of stakeholders by being more accountable in the quest to make the world safe and clean for future generations. The quest for a sustainable environment which the traditional accounting couldn’t cater for has given rise to environmental accounting.
Environmental accounting is the process of informing stakeholders inside and outside about the environmental impact of the companies operating activities. The main aim is to achieve sustainable development and maintaining favorable relationship with the community (Weng et al. 2015). Environmental accounting disclosure is a process through which companies provide information about their environmental performance and its impacts on the environment (Ahmed et al., 2021). Environmental accounting disclosure is categorized into mandatory disclosure and voluntary disclosure. Mandatory disclosure is when companies’ sustainability information is disclosed based on the country’s legal rules and regulations, voluntary environmental accounting disclosures are the disclosure of companies’ environmental information voluntarily without any legal obligation. Companies have been seen to use sustainability reporting and Global Reporting Initiative reporting as voluntary forms of environmental disclosure.
In Cameroon, according to Law No. 96/12 of 5 August 1996 on environmental law relating to environmental management, companies are compelled to consider the integration of environmental protection aspects into their companies’ strategy. In such circumstances, the topic of environmental protection seems to connect the private and the public sector. On the one hand, companies offer environmental information to public authorities and the public sector. However, they can be made public only after a formal request made by any person. On the order hand, the state itself concerned with the way it manages to protect environment. Environmental protection is perceived as a public service, which, in most countries, local administrations are directly responsible for providing this protection in a high quality, cost-efficient and sustainable manner. Moreover, environmental protection, as well as other public services, such as public order, social protection, modern sewage, water distribution and treatment, public transportation and so forth, should be provided efficiently and sustainably in term delivery, costs and quality. That is especially true in countries like Cameroon where bureaucracy, social disparities, corruption and economic development are still a matter of great concern. The necessity of protecting the environment involves the allocation of significant money both for the state and its subnational levels and for the companies which comply with specific legislation. Nevertheless, unlike in the private sector, where efficiency aspects prevail, in the public sector, the level of expenditure, with environmental protection expenses included, increases steadily.
[bookmark: _Hlk200601529]In the case of Cameroon, the problem of environmental accounting disclosure on the financial performance of companies in Cameroon is the absence of a legal and regulatory framework for disclosing environmental accounting information on the local financial accounting reporting GAAP SYSCOHADA. The silence of the local GAAP on the disclosure of environmental accounting information makes it difficult to properly evaluate financial performance of companies in Cameroon since cost and revenue data on environmental issues are either neglected, poorly captured, poorly costed and reported in a non standardised manner (if any) either quantitatively or qualitatively. As such, the financial performance indicators may be diluted due to the absence of standard EAD. The disclosure of EAD information is not properly captured to ease performance evaluation of companies in the country especially the financial performance indicators. In this age of globalisation and improvement in technology, human activities greatly affect our environment negatively, thus necessitating proper disclosure of environmental information.  
Since the last decade, Cameroonian companies now elaborate sustainability reports through the Ministry of Environment each year to show the positive impact of their environmental actions upon the sustainable development of the community in which they are located. Reporting their environmental actions and concerns can improve a company’s image and reputation.
In the literature, majority of works have dealt with the relationship between environmental accounting and financial performance (Ibrahim et al., 2023; Major et al., 2023; Emmanuel., 2021; Dhar et al., 2021; Al-Mawali.,2021; Awa et al., 2022; Obiora et al., 2022). But very few have addressed the theme of financial performance and the relationship that may exist with environmental accounting disclosure. However, some studies have focused on the issue of the disclosure of environmental information (Gündüz et al., 2025, Afolabi et al., 2024; Ahakiri et al., 2023 etc.) and their correlation with financial information.
This paper contributes to current debate to examine the effect of environmental accounting disclosure on the financial performance of companies in Cameroon with specific objective:
· [bookmark: _Hlk153589713]To assess the extent to which environmental accounting disclosure affects financial performance of companies in Cameroon.
This paper is structure as follows. The first section presents our main theoretical arguments which emphasise the relationship between environmental accounting disclosure and financial performance. The second and third sections describe the methodology used to test the hypothesis and the major findings of regression model respectively. Finally, we conclude by discussing theoretical and managerial implications of these findings on financial performance, implication of environmental accounting.
2. Literature Review
The effect of environmental accounting disclosure on the one hand can be explained using the stakeholders’ theory and the legitimacy theory and on the other hand through empirical works on the relationship between environmental accounting disclosure and financial performance.
Stakeholders’ theory 
[bookmark: _Hlk206731237]The foundation of the stakeholder theory is that company’s success depends on successful management of all relationships that a company has with stakeholders. The stakeholder theory originates from Freeman (1984). The theory is strongly connected on organisation management and business ethics with the focus on values and morals that must influence financial performance. The theory centers on the need for management to satisfy all interested parties connected to the company. Also, the stakeholders’ theory is based on the fact that companies cannot exist in isolation without relating to their immediate environments and hence, the interest of other stakeholders must be accommodated for in the process of strategic decision making. The main concern of this theory in environmental accounting is to ensure that the environmental costs are provided for in the financial statements, because peace and harmony exist in a safe and secured environment. Therefore, it could be concluded, within the realm of this theory, that the key notion of stakeholders’ theory is fairness and accountability.


Legitimacy Theory
[bookmark: _Hlk206731341][bookmark: _Hlk168149720]This theory was developed by Dowling and Pfeffer (1975) which holds that companies’ activities must conform to the values or social norms in which it operates. The failure of companies to adhere to social values or norms can make it difficult for the company to gain the community’s support to continue working. The companies should try to show their positive operations to social activities, so as to attain legitimacy and show a favorable image to their corporation. Previously, profit maximization was the center of attraction of companies but given the dynamic expectations of societies in recent years, the quality of legitimacy in companies is to avoid harming the atmosphere or incase of any harm compensation should be done. 
Environmental Accounting Disclosure and Financial Performance
Serval studies have investigated the relationship between environmental accounting disclosure and financial performance (Gündüz et al., 2025; Opuni-Frimpong et al., 2024; Afolabi et al., 2024; Ahakiri et al., 2023; Emenike et al., 2017; Udo 2019). During the early period of environmental accounting and financial performance little environmental information was been disclosed in company’s annual reports, but as social accounting started growing, companies had the obligation towards society which resulted to more environmental disclosure in issues that affects the society. 
[bookmark: _Hlk200600899]Gündüz et al., (2025) investigates the impact of environmental accounting disclosures on the financial performance of banks listed on Borsa Istanbul (BIST). In this study, sustainability and integrated reports for 2019–2023 are analyzed, and environmental accounting disclosures are classified into two categories as operational and financial activities. Using the Environmental Accounting Reporting Score, the relationship with financial performance indicators such as return on assets, return on equity, earnings per share, and profit margin is analyzed using the seemingly unrelated regression (SUR) method. The results show that environmental accounting disclosures do not have a direct and statistically significant effect on financial performance. The study shows that the direct contribution of environmental accounting practices to financial performance is limited, but that banks’ operational and financial structures are greater determinants of performance. These findings highlight the need for improvements in areas such as standardization of sustainability reporting, stakeholder awareness, and environmental risk management for policy makers and banks.
Opuni-Frimpong et al., (2024) examine the impact of environmental disclosures (END) on the corporate financial performance (CFP) of listed companies in Ghana before and during the Banking crisis (BKC) and the COVID-19 pandemic (COV). This study used data from 16 companies listed on the Ghana Stock Exchange between 2012 and 2021. The END Index was used, which uses percentile ranking and is guided by Global Reporting Initiative guidelines. The study offered support for the stakeholder and signaling theories generally applied to the study of END. The results confirmed that ENDs have a significant positive effect on CFP measures, return on equity and earnings per share, before and during the crises. The findings of this study highlight the need for managers to embrace END reporting and engagement strategies to improve CFP and firm reputation.
Afolabi et al., (2024) explores the relationship between environmental accounting disclosure and the financial performance of listed oil and gas companies in Nigeria. We investigated eight oil and gas companies that are publicly traded on the Nigerian Stock Exchange Market (NGX) as of January 17, 2022, from 2011 to 2022. The study employs Driscoll Kraay standard errors and reveals that environmental accounting (employee health and safety disclosure, waste management disclosure community development disclosure) had significant effects on returns on assets, earnings per share, and liquidity ratio. The study revealed that the implementation of environmental accounting practices had diverse effects on the performance oil and gas companies in Nigeria. The findings encourage policymakers and stakeholders in the sector to utilize the insights and design more effective regulations and incentives that promote environmental corporate responsibility.
Ahakiri et al., (2023) examine the effect of Environmental Accounting Disclosure (EAD) on the firm’s profitability of listed oil and gas companies in Nigeria. The study employed ex post facto research design in a sample of nine (9) oil and gas companies for a period of years (2013-2021). Secondary data from the financial statement of the sample companies was used. Dynamic panel regression technique of data analysis was used in the analysis, after controlling for firm size and leverage. The study reveals that environmental accounting disclosure has a positive significant effect on firm profitability of listed oil and gas companies in Nigeria In line with the findings, the study recommends that Nigerian oil and gas companies should adopt environmental accounting disclosure practices as part of their corporate social responsibility initiatives. This will help improve their environmental performance and also enhance their financial performance.
Andrew et al., (2023) studied relationship between environmental accounting information disclosure and firm performance using a sample of 34 listed mining companies and secondary data from 2000 to 2018. The study identifies 12 variables to measure firm performance and uses Principal Component Analysis (PCA) to reduce them to four factors. The Generalized Methods of Moments (GMM) regression analysis is then employed to analyze the data. The results show that there is a positive relationship between EAID and return on equity and quick ratio, while return on assets (ROA) has a positive but insignificant link with EAID. These findings are significant in the literature on environmental disclosures and performance from an industry perspective.
Wu et al., (2022) relationship between environmental disclosure and financial performance? To answer this question, our study focuses on the heavy polluting enterprises in China from 2008 to 2019 to investigate the relationship between environmental disclosure and financial performance as well as the mediating effect of provincial level characteristics namely economic development and information penetration using hierarchical linear model (HLM). Findings show that there is positive relationship between both mandatory environmental disclosure and voluntary environmental disclosure and financial performance; economic development positively relates to corporate financial performance, and it also strengthens the relationship between environmental disclosure and financial performance; information penetration positively relates to corporate financial performance, but it weakens the relationship between environmental disclosure and financial performance. As time goes on, corporate financial performance will significantly rise in general.
Cheska et al., (2022) examined the impact of environmental accounting disclosure (EAD) on the firm’s profitability and firm value. The object used in this study was the thirty (30) publicly-listed chemical, mining and oil companies under the Petrochemical Industry in the Philippines which are considered as pollutant contributors. Causal-explanatory research was utilized. Financial and environmental data from years covering 2015-2019 were gathered from secondary sources specifically, Annual Reports and Annual Corporate Governance Reports of these companies. Environmental Accounting Disclosure (EAD) was measured using EAD Index. Profitability was measured through the use of Return on Assets, Return on Equity, Net Profit Margin and Debt to Equity Ratio whereas, firm value was measured by Tobin’s Q. Furthermore, firm’s size and age were used as moderating variables. This study found that it has no significant effect on either the profitability and firm value.
3. Methodology 
Sample and data Sources
Based on the study, a sample of companies must meet three criteria: i) have a complete set of annual financial statements for 5 years 2019-2023; ii) companies who make available their environmental accounting report and iii) companies who disclose environmental information on their annual report or sustainability report. Although the number of companies selected for research is not large compared to the total number of companies listed on the database of National Institute of Statistic of Cameroon at that time; the sample size chosen is 40 registered companies from the manufacturing sector, agricultural sector, transport sector and service sector based on the criteria stated above. Secondary data were obtained from the annual reports and sustainability reports of companies in Cameroon through the companies Environmental, Social and Management Plan (ESMP) sourced from the Ministry of Environment, Nature Protection and Sustainable Development (MINEPDED-Cameroon).
Variable Measurements
Environmental Accounting Disclosure 
Environmental accounting disclosure was measured according to the Global Reporting Initiative (GRI 2013) Sustainable Development Guideline, in the study of Alim (2022), and Nguyen et al., (2019). The total number of items disclosure is 34 items in the 12 relevant fields as shown in table 1.
[bookmark: _Toc200256945]Table 1: 
Items for Mandatory Environmental Accounting Disclosure
	No
	Field
	Number of Items

	1
	Material
	2

	2
	Energy
	5

	3
	Water
	3

	4
	Biodiversity 
	4

	5
	Emissions
	7

	6
	Wastewater and waste
	5

	7
	Information on label products and services
	2

	8
	Compliance 
	1

	9
	Transportation 
	1

	10
	Overall
	1

	11
	Supplier’s review of the environment 
	2

	12
	Environmental complaints mechanism
	1

	
	Total
	34













Source: Author compilation using Annual Reports of Companies (2025).
[bookmark: _Toc200256946]To assess the extent of environmental accounting reporting, environmental accounting cost and environmental accounting disclosure of companies on their annual reports, information for assessing the scores on the level of environmental accounting reporting, cost and disclosure is based on table 2 below:


Table 2:
Method to assess the levels of environmental accounting reporting, environmental cost accounting and environmental accounting disclosure
	Level of information disclosure
	Score

	Publication information is both quantitative and qualitative form
	4

	Only qualitative, non-quantitative Disclosure
	3

	Quantitative information both in object and value, no qualitative information
	2

	Quantitative information on the value, no object and no qualitative information 
	1

	No information disclosure
	0


Source: Ahakiri et al., (2023), Obiora et al., (2022), Alim (2022), Uniamikogbo et al., (2021).
The disclosure index is calculated according to the weighted approach, depending on the quality of the information provided to assess the score for each item, then averaged for each field and calculated environmental accounting information disclosure index. The formula is as follows: 
The level of information disclosure of companies 
= 
Where:
EAIDi is the score of Environmental accounting information of items, i published by firm j.
Financial Performance
Based on this research there are two types of measurement of financial performance: financial market and accounting measurement. Financial measurement is efficient but cannot be use at the level of Cameroon context because the financial market is not efficient and majority of companies are not listed on the financial market that’s why the alternative measurement choose in this study is the accounting measurement as Return on Assets (ROA) so as to measure financial performance according to Alim (2019), Collat (1988) or Welbourne and Cyr (1999).  
Control Variables
As part of this study, four control variables were introduced. The study made it possible for the model to be tested more consistent and obtain a reduction in variance, by exploiting the correlation between several statistics. It is:
· Company Size, measured by the total value of assets, is a significant control variable because it often correlates with financial performance. In the context of this study, it is measured by the natural logarithm of the company’s total assets.

· Companies Age is another important control variable, as it reflects the experience and maturity of a company within the market. Older companies may have established more robust operational processes, including environmental accounting systems, which could positively influence their financial performance (Robinson & McDougall, 2001).
· Sector of Activity is vital in this context because different sectors may have varying levels of environmental impact and regulatory scrutiny. Manufacturing, Agriculture, Service and transport companies, for instance, often face more stringent environmental regulations compared to service-oriented firms (Porter & van der Linde, 1995). It is measured by binary variables (1=Manufacturing, 2=Agriculture, 3=Service and 4=Transport).
· Company leverage as a control variable in this study is essential for several reasons. First, leverage, defined as the use of borrowed capital to finance a company's operations, can significantly impact a company's financial performance metrics, such as Return on Assets (ROA) (Graham & Harvey, 2001).
Data Analysis
[bookmark: _Hlk187901100]In this longitudinal study, data analyses related to 40 registered companies, which publish each year their environmental accounting information over five years (2019-2023). For this purpose, a times series of cross-sectional regression, corrected for any latent heteroskedasticity and serial autocorrelation is used. Accordingly, regression model was estimated with a cross-sectional times series sample of 200 observations. The general form for this regression is
[bookmark: _Hlk171940736][bookmark: _Hlk167116110][bookmark: _Hlk167113972][bookmark: _Hlk167114351]Where; ROAit = Return on Assets EADit = Environmental Accounting Disclosure; CSit = Company Size CAit = Company Age, LEVit = Company Leverage, SECit = Sector of Activity, Β0 = Constant Term, β1, β2, β3 etc = Beta coefficients; ε= error term or stochastic term. 
Thus, analysis of this model required the choice of various empirical test. These are individual effect test, Breush-Pagan, Breush-Godfrey and normality test. Moreover, in order to correct the problem of serial autocorrelation and endogeneity, the generalised least square has been adopted for the estimation of this model.
Estimation Technique
To estimate the parameters of this model, Generalised Least Square (GLS) is employed, which is particularly effective for addressing potential heteroscedasticity, autocorrelation, normality, fixed and random effect issues and dynamic relationships among the variables. GLS utilizes lagged values of the dependent variable as instruments, allowing for consistent estimation in the presence of unobserved heteroscedasticity or autocorrelation. This technique enables the examination of the impact of EAD on financial performance across different time to control the unobserved dependent variable and the random effects model assumes that the individual-specific effects are uncorrelated with the independent variables.
To validate the findings from both estimation techniques, various econometric tests are conducted. For the GLS approach, the Hausman test is utilized to compare the fixed effects and random effects estimators in panel data models. It tests whether the unique errors (individual effects) are correlated with the regressor. Additionally, the Breusch-Godfrey test for autocorrelation is performed to check for first and second-order autocorrelation in the residuals, which is critical for confirming the model's appropriateness. In the context of the GLS estimation, tests for heteroscedasticity such as the Breusch-Pagan test are employed to verify that the error terms have constant variance across observations (Breusch & Pagan, 1979). These econometric tests not only enhance the credibility of the results but also provide a thorough evaluation of the relationships between environmental accounting disclosure and financial performance of companies. These econometric tests strengthen the credibility of the results, providing a thorough evaluation of the relationships between environmental accounting disclosure and financial performance of companies.
4. Findings 
In this section, the characteristics of the sample, the environmental accounting disclosure, financial performance and the effect of environmental accounting disclosure on the financial performance of companies will be presented.  
Characteristics of Sample
[bookmark: _Toc200256942]The sample of the study include 40 registered companies, which are registered in the file of the Ministry of Environment, Nature Protection and Sustainable Development of Cameroon, because of the impact they cause to the environment and based on those who report environmental information since it is voluntary and not mandatory for companies to report and disclose their environmental information. They are in majority private limited companies (57%) and public companies (43%). In this sample 57.5% of companies are manufacturing companies, service sectors (17.5%), agriculture (12.5%) and transport (12.5%). Most of the companies have 20 years and more of existence (87.5%) and only 12.5% of this have between 1 and 33 years.






Table 3: 
Distribution of sample
	Sector of Activity
	Number of companies
	Frequencies (%)
	Age of company
	Frequencies (%)

	Manufacturing 
	23
	57.5%
	20years and above
	87.5%

	Service 
	7
	17.5%
	
	

	Agriculture
	5
	12.5%
	
	

	Transport
	5
	12.5%
	5years to 20years
	12.5%

	Total
	40
	100%
	
	100%


Source: Authors (2025)
Environmental Accounting Disclosure in companies in Cameroon
Table 4 shows the degree of environmental accounting disclosure in companies in Cameroon. 
[bookmark: _Toc200256968]Table 4:
Descriptive findings on environmental accounting disclosure
	Average score of EAD
	Frequency
	Percentage

	2
	3
	7.5

	3
	22
	55

	4
	15
	37.5

	Total 
	40
	100


Source: Author (2025)
Based on table 4 above, in terms of the practice of environmental accounting disclosure, the majority of the sample 22(55%) disclose only qualitative environmental disclosure information, 15(37.5%) report both quantitative and qualitative environmental disclosure information and only 3(7.5%) of this sample report quantitative environmental disclosure information both in object and value.
Financial Performance in companies in Cameroon
[bookmark: _Toc200256976]Table 5:
Descriptive findings on financial performance
	Return on Assets
	Frequency
	Percentage

	≤ 10%
	31
	77.5

	10% - 20%
	4
	10

	Above 20%
	5
	12.5

	Total
	40
	100


Source: Author (2025)
From the above table 5 it shows that companies Return on Assets less than 10% (77.5%) implies that majority of the companies are still in the early stages of adopting environmental accounting disclosure or may not be fully integrating sustainability into their financial strategies. Hence, the low ROA could reflect the initial financial strain of integrating environmental accounting into operations. Whereas companies ROA from 10% to 20% (10%) shows they are at the intermediate stages of adopting environmental accounting disclosure, and their moderate financial returns could suggest that their efforts in sustainability or environmental disclosure are beginning to yield some positive impact on financial performance. More to this, companies whose ROA is above 20% (12.5%) indicates that these companies are likely to have more advanced environmental accounting disclosure. These businesses may be leaders in integrating sustainability into their business models, which might include green innovations, sustainable products, and eco-friendly processes. 
The effect of environmental accounting disclosure on the financial performance of companies
[bookmark: _Toc200256990]The correlation matrix analysis of independent variables shows that all Pearson test coefficients are below 0.7; as it the limit where one generally begins to have a serious problem of multicollinearity (Kervin, 1992). This therefore indicates the absence of multicollinearity between independent variables included in the model. Table 6 below the summary findings of this test
Table 6:
Summary Findings of Pearson Test Coefficients
	[bookmark: _Hlk211826452]Independent variables
	EAD
	CS
	CA
	LEV
	SA

	EAD
	1.0000
	
	
	
	

	CS
	0.1374
	1.0000
	
	
	

	CA
	0.0538
	-0.1026
	1.0000
	
	

	LEV
	0.2100
	0.0108
	0.0110
	1.0000
	

	SA
	0.1001
	0.0777
	-0.2857
	-0.0513
	1.0000


Source: made by author (2025)
Concerning effects specification test, hausman test, latent heteroscedasticity, serial autocorrelation, normality test, table 7 summaries the main results. The findings show that the model implemented is a common effect model. Indeed, probability value of Fisher is above 10% level of significance (0.1324).  Moreover, the model suffers the problems of heteroscedasticity and serial autocorrelation, because the Breusch and Pagan test and the autocorrelation test are significant at 1%.  However, the residues of this model are normal distributed, because the skewness/kurtosis test is not statistically significant(p>0.7066). Therefore, for the correction of all these problems (heteroscedasticity and serial correlation), an appropriate estimation for this model is Generalized Least Square corrected for any latent heteroscedasticity and serial auto correlation with robustness. Table 7 below shows the preliminary test findings of model.
[bookmark: _Toc200256991]

Table 7:
Main findings of preliminary test of model
	Test
	Value

	Individual Effect Test:

	F-statistic
	1.74

	Degree of Freedom
	5 to 91

	Significance
	0.1324

	Breusch-Pagan Test of Heteroscedasticity

	Chi2 (1)
	69.18***

	Significance
	0.000

	Breusch-Godfrey Test:

	Chi 2
	7.928***

	Significance
	0.0049

	Skewness/Kurtosis Test of Normality:

	Pr(Skewness)
	0.8268

	Pr(Kurtosis)
	0.4250

	Adji Chi2(2)
	0.69

	Significance
	0.7066

	Notes: *, **, ***Level of significance at
	10%, 5% and 1%, respectively


Source: Author (2025)
[bookmark: _Hlk211572700]The model in Equation (2) is estimated by the Generalized Least Squares method corrected for any latent heteroscedasticity and serial correlation problems with robustness. The examination of table 6 documents a significant explanatory power in the model. This is confirmed by the significant Wald Chi2 (5) value of 315.44. This model can be considered reliable.  So, the results of table 8 show the environmental accounting disclosure influences positively (4.12) and significantly at 1% (p<0.0000) the productivity of investment material of Companies in Cameroon. Regarding, the control variables the size, the seniority and the leverage influence negatively (-3.92, -2.83 and -2.84 respectively) and significantly at 1% the productivity of investment material of company in Cameroon. While, the sector activity does not have any significant influence on the performance of companies in Cameroon (p>0.118). 
[bookmark: _Toc200256992]What should be further noted regarding these results is that, we can accept the hypothesis of this study that set environmental accounting disclosure influence significantly the financial performance of companies in Cameroon and the directions of this variable is in the line of expectation. Table 8 below present the summaries findings of model.





Table 8: 
Influence of Environmental accounting disclosure on the financial performance of Companies in Cameroon.
	Variables
	Model 3

	Environmental Accounting disclosure
	0.0066***

	
	(4.12)

	Company Size
	-0.0080***

	
	(-3.92)

	Company Age
	-0.0007***

	
	(-2.83)

	Leverage
	-0.0062***

	
	(-2.84)

	Sector Activity
	0.0089

	
	(1.56)

	Constant
	0.2235***

	
	(4.76)

	Wald Chi2(5)
	315.44***

	Significance
	0.0000

	Notes: z-statistics are in parentheses.
	

	*, **, ***Level of significance at
	10%, 5% and 1%, respectively

	Dependent variable
	Return on asset


Source: Author (2025)
5. Discussions
This result, in line with theoretical predictions concerning the effects of environmental accounting disclosure on financial performance is explained by the fact that companies want an increase in financial performance with stakeholders. The stakeholder theory, the positive relationship demonstrates that the success of a company does not only depends on the shareholders in maximising shareholders wealth but also to a broader group of shareholders , such as employees, investors, communities and the environment by considering the interest of all stakeholders in companies decision-making, by doing so environmental accounting disclosure is in this case a relevant tool to inform various stakeholders about the companies environmental activities, and this increases the financial performance of companies although it publication is voluntary and not-binding. Indeed, the Cameroonian government does not require companies to include environmental accounting information in their financial statements as precise by OHADA at the end of the financial year and the framework law of 1996 on environmental management in its article 74 specifies that the publication of information on environmental assessments by companies must be done freely by companies. Therefore, we can deduce that it is in order to clearly inform stakeholders that companies freely publish their performance report on sustainable development.
Another explanation for this result can be found in the quest for legitimacy by these companies. companies who engage in environmental information disclosure align their activities with societal values and expectations, which can reduce reputational risks and lead to competitive advantages in markets where environmental issues are increasingly important.
[bookmark: _Hlk209843276]Based on control variables, company size is found to have a statistically significant negative effect on financial performance. The negative sign signifies that larger companies in Cameroon may experience diminishing returns or incur higher costs, due to higher regulatory scrutiny. Company age also negatively impacts ROA, which signifies that older companies are less innovative, which could decrease profitability over time. Leverage shows a negative and statistically significant relationship with financial performance, the findings suggest that highly leveraged companies are more financial constrained and possibly face higher interest burdens, which lower their returns. Sector of activity has a positive but statistically insignificant impact on ROA, suggesting that within this sample, the industry in which a company operates does not play a decisive role in determining its financial performance.
All these results are in the line with Afolabi et al., (2024), Alim (2022), Olowookere et al., (2021), Mariam et al., (2021) and Uniamikogbo et al., (2021) who found that environmental accounting disclosure has a positive effect on financial performance.
6. Conclusion
The main objective of this study was to assess the extent to which environmental accounting disclosure affects financial performance of companies in Cameroon. The empirical investigations carried out have made it possible, from the panel data estimated by the generalised least square method, to establish several results.
First, Environmental Accounting Disclosure affects positively and significantly at 1% the financial performance of companies in Cameroon. The expected hypothesis of this research is confirmed and environmental accounting disclosure has an effect on financial performance of companies in Cameroon.
Second, the control variables the size, the seniority and the leverage influence negatively and significantly at 1% the productivity of investment material of company in Cameroon. While, the sector activity does not have any significant influence on the performance of companies in Cameroon.
Finally, at the level of the sector of activity, it should be noted that it is not only companies which belong to sectors whose activity directly impacts the environment (Manufacturing, Agriculture and Transport) but all companies, even those whose activities do not directly impact the environment (Service) invest in environmental accounting disclosure and financial performance.
Thus, considering the results obtained, the following points shall be put into application in order to improve environmental accounting in Cameroon. The study recommends that management should increase their responsibility to the environment by complying with environmental regulations, investment in assets should be expanded to enhance profitability and a uniform acceptable reporting framework should be adopted.
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