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Abstract: The issues in the achievement of an economic
performance are underpinned by the success of different actions
that are employed by the nations and its regional groups. In line
with this goal, different economic schemes are applied to address
the needs of growth performance. Therefore, it is important to
understand the different challenges that can affect economic
performance of a country and the issues of trade liberalization.
This research examines the influence of openness to trade and
growth performance. Thus, in this scenario the paper looked at
different papers that analyses countries trading policies and the
various strategies under liberalisation plan and its effect on
economic growth. The empirical findings from various studies
indicated that trade openness canaffect negatively economic
growth, although, it showed that having a strong manufactural
sector and industry, may create a positive impact on growth.
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I. INTRODUCTION

he issues on growth and trade liberalisation have been a

matter of debate for a while now, it is not new at all.
Mallick and Ranjan (2019) affirmed that it is “inconclusive
and theoretically controversial”. Academicians and scholars
from the past and the current century have been arguing
whether openness to trade would create economic growth.
Sachs and Warner have contributed

Significantly to the studies of the relationship of these
variables (Semancikova et al., 2016). Although, there is a lack
of conceptualization and theoretical framework that links how
trade liberalisation or joining a regional economic group can
be proportionate to economic growth. Intellectuals have
considered the relevant problems associated with the
measurement of openness to trade and economic growth, and
to some degree, economists and some policymakers believe
that trade protection does not help the country’s economic
growth.

Nations decide whether to join a regional group and it reflects
on the adoption of different ideologies that align with the
interests of a country and its specific vision. However, to
liberalise or to protect the economy always appears to be the
reaction of any state (Rodrik, 2017). Thus, the research
carried out a study aimed at analysing the implications or the
extent to openness to trade affects an economy. While trade
liberalisation hasbeen one of the most used policy, few
indicators can describe the relationship between trade and
economic growth.

However, this paper seeks to look at the grounds of an
interactive complement that relies on the issue of the
relationship of openness and economic growth of a specific
country. The objectives of this study are:

i. To examine the relationship between openness to
trade and economic growth.
ii. To analyse studies on the impact openness trade on
Economic growth.
iii. To investigate the negative impact of trade on
economic growth.

The research is comprised of four sections, Section 1, General
Introduction, provides the reader with background
information to contextualize the study, and subsequently the
research rationale and significance of the study. The research
objectives are discussed, and the underlying research question
is mentioned, along with its supporting sub-questions.

Section 2, Literature Review, provides an examination of
important literature regarding economic growth, trade
liberalisation and openness, its relationship, and implications.

Section 3, Empirical analysis This was obtained from the
literature review and the empirical studies collected from
different papers. More also, an in-depth discussion on the
empirical studies on trade and growth.

Section 4, Conclusion, provides an overall conclusion of the
study. This is done by drawing out findings or the main points
of the study in accordance with the research objectives.

Il. LITERATURE REVIEW
2.1 Empirical Studies

Before analysing the theoretical and empirical existence of the
impact of trade openness, trade liberalisation on economic
growth, it is important to come up with the definitions or in
fact, the main questions that academicians are facing
regarding the concepts of trade liberalisation and openness as
well as the huge debate on growth and its conceptual
approaches varying from the different schools of thoughts.
Conceptualists have strongly argued on the importance of
defining trade liberalisation and openness, some consider
them to be different, and there have been lots of confusion
when it comes to their definitions. The paper looks around the
concepts for a better understand them throughout the study.
Edwards (1998) argued on the issue of understanding trade
liberalisation as he says that it is more of severe reduction of
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import tariffs to a uniform level of 10 per cent.Talukder
(2013) opined that trade liberalisation refers to the reduction
of trade barriers that have been created over a few years by
countries around the world. Pigka et al.,(2013) considered that
“trade liberalisation includes policy measures to increase trade
openness while increased trade openness is usually considered
as an increase in the size of the country’s trade sectors in
relation to the total output” even though, the concept looks
like openness to trade. But Semancikovaet al.(2016) affirmed
that “openness to trade is closely related to export and import
as the most used definition to openness is the sum of export
and import to GDP of a country” and according to Stiglitz
(2012) trade liberalisation is supposed to enhance a country’s
income by forcing resources to move from less productive
uses to more productive uses.

1. EMPIRICAL ANALYSIS

3.1 Trade and Openness to Trade

The fact that, trade or free market initiatives started long ago
and had a strong expression after the great depression and the
rise of WTO, Kishtainy et al. (2015) said that the so-called
new consensus started in 2000 and prevailed over the
macroeconomics that emphasized on the limited role of the
state. Thus, the question of trade has been around for a very
long time, it is not a contemporaneous issue that many key
thinkers have been considering since. For instance, in the
1620s Gerald de Malynes claimed that England should
regulate external trade to stop the nation’s gold and silver
going overseas. In 1791 the US Secretary of the Treasury,
Alexander Hamilton contended for the protection of fresh
industries, and Milton Friedman insisted that trade helps
developing countries. Nevertheless, the fall of the global
economy during the Great Depression and the break down in
the cooperation between economies was an important period
for the trade era. In addition, Kishtainy et al. (2015) discussed
international trade and Bretton Woods and brought the
thought that in the wake of war and depression, nations must
cooperate. The Bretton Woods Conference in July 1944, in
Bretton Woods, New Hampshire, USA, and the birth of the
International Monetary Fund (IMF), the World Bank, and
later in 1947, the World Trade Organization (WTO), which
came from the General Agreement on Tariff and Trade
(GATT). The GATT has never achieved the trade
liberalisation as it was planned, however, the WTO would
have it forward, not limiting itself to a mere agreement, but
the WTO has established a Dispute Settlement Body
(Deodhar, 2018).

The history behind the formation of the WTO is still a matter
of huge debate for academicians and policy makers, from the
end of the World War |Il, the establishment of these
international organizations would smoothen and control
international trade and financial environment. Stiglitz (2012)
opined that they have become more political, and many
scholars disagree with free trade, even though, theoretically it
can sound very correct, what is seen is that countries try to
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keep their own market and apply policies that block imports
and exports. In fact, the benefits of trade have been a matter of
discussion not only at the academic level but also at political
level. Barnerjee and Duflo (2019) stated that more trade is
good, and the Adam Smith’s view basically looked at the fact
that what really matters is the wealth of the nations and not of
an individual nation as he argued that the market would
always try to enrich all countries eventually. Smith’s ideology
has been dominating from what is seen from the western
economies (Kishtainy et al., 2015).

The concept of integration leads us to a gradual understanding
of the perception of openness and trade liberalisation. (Jenkins
et al., 2002). In fact, scholars consider theories of comparative
advantage and specialisation as approaches to analyse trade
and economic growth. Adam Smith poses the question of
what makes the economies prosper, also he first introduced
the concept of specialization in economics as an individual
perspective, in his book “The Wealth of Nations” where he
broke down the role of trade in enabling the specialisation.
Paul Romer and Robert Lucas introduced the Endogenous
Growth Theory where they strongly affirm that growth is
primarily the result of internal factors (Kishtainy et al., 2015).
David Ricardo breaks it down to a macroeconomic
perspective, where his analysis reflects how countries
specialise and enter a trade based on opportunity cost.
Stonecash et al., (2000) emphasized on what Adam Smith
spoke of, a tolerable administration of justice, not a perfect
justice where the market liberalisation is primary. He also
argued on the issue that African countries grew slowly due to
much higher trade barriers, and excessive tax rates.
Additionally, in a long-term scale, growth predicament is
extremely related to the extent of overall market orientation,
including openness to trade, domestic trade liberalisation,
private rather than state ownership and the protection of
private property rights.

By analysing trade and its issues, it is important to understand
that external forces have influenced significantly national
economies to open, in fact, it is seen that globalisation and its
forces have created an environment where nations are no
longer isolated. Moreover, the governance and economic
schemes of the states have been influenced to enter the
borderless world system and Stiglitz (2012) stated that
globalisation has been accompanied by the creation of new
institutions that have joined existing ones to work across
borders. Semancikova (2016) said that international trade
affects economic growth of the countries positively, bringing
more capital accumulation, industrialization, technological
progress, and institutional development. The opened countries
have more inclination to be more productive and to apply
comparative advantages. Moreover, it is believed that
economies that are opened expand more rapidly than those
which are closed, these benefits are strongly debated due to
the issue of perception of the tangible benefits of trade. An
OECD report on trade states that “trade has contributed to
lifting hundreds of millions of people out of poverty: the share
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of the world's population living on less than PPP USD 1.90
per day fell from around 35% in 1990 to less than 10% in
2015. evidence on the impact of trade on poverty in
developing countries™. Rodriguez and Rodrik (2001) brought
up a point that explores results that can lead us to a different
interpretation, as well as the understanding that the link
between trade and growth have serious shortcomings.
Likewise, Talukder (2013) showed that the supporters of trade
liberalisation analysing the shift on the way to a more open
exchange or trade system, confers significant gains and he
calls them static and dynamic gains to the economy. The
author also suggests that the static benefits from openness are
explained by neo-classical trade theories. Additionally, he
mentions that this advocacy for free trade was based not only
on the Ricardian principle of comparative advantage but also
on the argument that free trade would contribute to
development through competition and learning.

Different studies have brought different views on the
relationship between trade, openness to trade and economic
growth, although there have been numerous results on the
matter; the studies are described from the perspective of two
groups. The first group strongly agrees with the positive
impact of trade openness on growth or a relationship between
trade and growth, and the second group is composed of the
authors that are strongly sceptical on the matter. The main
studies on this matter are known as the ones focused on the
developing countries such as some in Africa, Asia, and Latin
American countries. This, in fact, was mainly for analysing a
long-term link between the variables and the studies have
been significantly aligned to the IMF and World Bank agenda.
There have been criticisms on the econometric analysis that
do not bring significant or positive correlation between trade
liberalisation and growth. Furthermore, the studies of Dollar
and Kraay (2001) and back to Edwards (1998) have found out,
empirically that the sources of growth in the developing
countries were mainly related to openness to trade i.e., they
concluded that there is an empirical relationship and a positive
impact on growth.

There are studies that also focus on the matter of the impact of
trade openness on growth, but to some extent consider that
there has been no empirical evidence on this matter.
Rodriguez and Rodrik (2001) showed that this positive
relationship is not robust as the openness measures seems to
be problematic and lack appropriate control variables. There
have been different opinions from scholars when it comes to
trade, and some of them may perhaps be very sceptical, and
completely disagree that poor countries would grow their
economies if they opened their borders to trade. The German
economist Friedrich List long ago had contended against free

! An OCED report on “Why open markets matter” under the topic trade and
the subtopic understanding the global trading system. Accessed through.
https://www.oecd.org/trade/understanding-the-global-trading-system/why-
open-markets-
matter/#:~:text=Relatively%200pen%20economies%20grow%20faster,stabili

ty%20and%20security%20for%20everyone.
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trade and for protectionism in internal markets. It is also seen
that wealthy countries are in a major position, so they take
advantage of the poor countries through unequal trading
conditions. Therefore, the relationship between openness to
trade and economic growth is not well seen in the perspective
of Friedrich List, hence some scholars can discuss on the
issues of the dependence theory, as well as the World-System-
Theory. In fact, Hans Singer and Rall Prebisch claim that
trade between poor and rich countries deteriorate over time.
This issue of trade benefiting the growth of rich western
countries as for the scholar Immanuel Wallerstein described
using the world-system theory which explains how rich
countries impoverish the poor. In addition to that, some
scholars have seen that trade liberalisation policies always
lead to situations where the wealthy countries benefit, and not
just a specific one as per the dependency theory. This world-
system theory refines the Marxist aspect of the dependence
theory, which argues, in opposition to free market (Kishtainy
et al., 2015). In so doing, the two US economists Dollar et al.
(2001) have discussed in the past decades that trade has
helped developing countries to grow and reduce poverty; they
focused on the point that the countries that cut tariffs would
have grown faster and seen less poverty. However, these have
been a contradictory approach between the theory and the
practice (Stiglitz, 2012).

Furthermore, openness to trade or trade liberalisation has been
under severe criticism because there is what is called
impractical assumptions, such as perfect competition and
constant return to scale, associated with the neo-classical
Heckscher-Ohlin model of comparative advantage as stated by
Talukder (2013). Additionally, while traditional knowledge
predicts a growth-increasing effect of trade, latest
improvements suggest that trade openness is not always
beneficial to economic growth (Zahonogo, 2016). Thus, the
gains and pains of trade are clear and as Barnerjee & Duflo
(2019) opined, they do see the advantages of being able to buy
cheap abroad, but fear that, at least for the direct victims of
cheaper imports, the gains are swamped by the costs.

Semancikova (2016) brought the point that underpins the
WTO overview as she states that it can be useful in many
ways, and as per the WTO overview it can be a better
utilization of the states’ resources due to better production
conditions thus reaching comparative advantages. Another
one is using the economy of scale that would boost levels of
wages, efficiency and resource allocation and these ones are
known as the static gains of trade. The dynamic gains of trade
are also examined by Semancikova (2016), such as the
progress of the total factor productivity through learning by
doing and enlargement of human capital. In conclusion,
international trade is developed from an outside environment,
applicable trade strategy and arrangement of trade patterns.

3.2 Economic Growth

Economic growth explains an upturn in real GDP — an
increase in the value of national production, revenue, and
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spending. Basically, the advantages of economic growth are
higher living standards — higher real incomes and the ability to
devote more resources to areas like health care and education.
The debates on Economic Growth are in fact known from
years ago, in the 50s Robert Solow developed a model of
economic growth. The neoclassical theory of economic
growth that focuses on capital, labour, and technical progress
or as some neoclassical scholars might consider, it is
determined by technological development., which is different
from the classical Growth theory that focuses on the reduction
of the population and the scarcity of resources. It was
influenced by Thomas Malthus, even though, the Mercantilist
theory contends that a large population helps the economy.
Kishtainy, et al. (2015) brought up the Karl Marx
disagreement on Malthus’s idea, characterizing him as a
reactionary defender of the status quo. However, classical
economists think that provisional increment in GDP per
person may result in population explosion. The classical
Growth theory does not consider any sort of role played by
any regional grouping or trade union when it comes to wage
determination. Stonecash et al. (2000) noted the question that
can explain the issue of growth in GDP and population
growth; they stated that decreasing the population growth is
commonly thought to be one way in which less developed
countries could try to increase their level of living. It is
explained based on the reasons that quick growth in the
number of labourers influences the other elements of
production to be distributed more lightly.

The Solow’s studies resumed with three main concerns in
relation to what really happens to growth. Firstly, he questions
what drives technological upgrade in the countries as such, the
flow of innovations is a big part of growth for the big
countries. Secondly, he mentions the growth after countries
get to their balanced growth path, meanwhile it may perhaps
have already happened for some of the wealthier countries.
Finally, those on the way to the balanced growth path, might
be upgrading their technologies faster than those already there
(Barnerjee and Duflo, 2019). In addition, Robert Lucas
contributed to the Endogenous theory, as such the results of
growth are internal and he had brought up the issues of
physical and human capital because of an increase on growth,
he focuses on human capital accumulation. Paul Romer also
emphasized on the population growth and capital
accumulation, which therefore means that the economic
growth is a result of internal forces, and not external ones.
Stonecash et al., (2000) and Amaral, et al. (2007) also stated
the same thing.

The research looks at the neoclassical theory and, the
endogenous growth theory that refers to constant returns to
capital will be part of the discussion as well. Nevertheless,
Zahonogo (2016) discussed on the fact that endogenous
growth models postulate that, the impact of trade to economic
growth varies depending on whether the power of
comparative advantage turns the economy's resources towards
actions that cause long-run growth or away from such actions.
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Furthermore, he suggests that theories indicate that, due to
technological or financial constraints, less-developed
countries may lack the social capability required to adopt
technologies developed in more advanced economies. Hence,
he concludes that the growth effect of trade may differ
according to the level of economic development.Romer
(1986) Brings some studies on the so-called new growth
theory which is related to whether import raises or lowers the
growth rate of a country which is believed to depend on the
pattern of imports and exports (Lucas, 1988).

Additionally, this main debate is still considered empiric and
is brought up by Rodriguez and Rodrik, whereby they
reviewed studies of Dollar et al. (2001) and back to Edwards
(1998) and found out about a strong negative relationship in
the data between trade and growth. On the other hand,
Harrison and Hanson showed that the studies of Sach and
Warner (1995) is reflected more, from the gain of
macroeconomic stability rather than trade reform. Talukder
(2013) showed that, openness to trade or trade liberalisation
forces domestic firms to be more competitive and reduces
their market power that may be built up in protected markets.
Kneller et al. (2008) brought a paper that addressed both these
areas, by studying the type of heterogeneity in growth
performance among states of liberalisation using a
difference-in-difference approach. From the study they have
found results that show that, in aggregate there appears to be a
positive but small impact of trade liberalisation on growth.
They also stated that empirical examination of this
heterogeneity shows that a one-size-fits-all policy is not
certainly the most effective and suggest that a case-by-case
approach is more appropriate.

Zahonogo (2016) explained that the potential growth effects
of trade liberalisation are well known. While the intermediate
impact is likely to be negative, as resources become redundant
in areas of comparative disadvantage, their eventual
reallocation into areas of comparative advantage will increase
the growth rate.Evidence has shown that extreme protocols
limit growth because incomes are prevented from moving into
the most productive areas and to the most efficient companies
inside these areas (Bolaky and Freund, 2006) and that
organizations can help clarify the conglomeration in the trade
growth relationship.

Figure 3.1 Trades and Growth Overview

Source: OECD
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The above figure 3.1 from an OECD report analysis shows an
overview of the Trade and Growth globally, i.e., a simple
analysis that clearly tells us that the more trade goes up the
more is the growth, globally. This is an analysis that gives us
an understanding of what economists and scholars have been
pointing out in a sort of basic analysis. Even though some
argue that this analysis is somehow not robust, and the growth
might be influenced by many different variables, also for
some academicians it is seen that this approach is not well
seen for a specific country.

3.3Empirical Evidence on the relationship of trade and
economic growth

A study carried out by Sikwila et al. (2014) on South Africa’s
economy discovered that trade openness increases economic
growth, the study was based on the co-integration technique.
Even though, many studies were based on a cross-country
research or multiple countries studies, authors such as Yusuf
et al. (2013) brought up a research that focused on the case of
Nigeria, and it was found out that openness to trade does not
bring development or does not reduce poverty. Nurudeen et al.
(2012) conducted a study based on Nigeria itself and it
resulted in a negative and significant effect on economic
growth and the study was focused on human capital
development, international capital inflows and debt services
as added variables. Mallick et al. (2019) evaluated if the trade
openness affects the economic growth of India, based on an
asymmetric error-correction model threshold co-integration
from the pre-trade and post-trade reforms period and it
confirmed the evidence of the asymmetric error-correction.
However, another study focused on countries within SADC by
Moyo and Khobai (2018) revealed that trade openness has a
negative impact on economic growth in the long run.

Talukder (2013) mentioned the work of Chang et al. (2009)
which conducted rigorous regression analyses using data from
82 countries to observe how growth-effect of trade
liberalisation might depend on a variety of the country’s
characteristics such as educational investment, financial
depth, macroeconomic price stability, public infrastructure,
governance, labour market flexibility, and ease of a firm’s
entry or exit. They concluded that removal of barriers to trade
would need to be accompanied by complementary reforms in
non-trade areas, for improving productivity and growth.
Furthermore, the impacts of trade liberalisation might differ
depending on the existence and degree of distortions in non-
trade institutions, as well as on the feasibility of removing
those distortions.

Ahmed et al. (2008) brought an observation that trade
liberalisation ensured a positive and significant effect on
financial and trade related reforms and these worked to
enhance market efficiency, reduced distortions in price and
fostered Africa’s competitiveness and access to the global
market; therefore, encouraging inflow of capital and
expansion of exports. Yeboah et al. (2012) showed that in the
1970s, Africa already had a growing fiscal deficit, a current
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account imbalance and an overvalued exchange rate and all
these were supported by project aids and loans at an interest
rate of zero or even negative due to bad decisions made by
governments to ration credit and foreign exchange instead of
increasing the money supply. Yeboah and Akuffo (2012)
opined that this resulted in weak market institutions. GDP
growth rates in Africa have shown little or no improvement,
but countries that adopted trade liberalisation and export-led
growth strategies have seen some improvement (Ahmed and
Messinis, 2008).

Mallick et al. (2019) noted the point that there are many of the
empirical studies that have used cross-country growth
regressions to test the endogenous growth theory to examine
the link between trade openness and economic growth. They
mention the work of Edwards (1998) as well as Rodriguez and
Rodrik (2001). Therefore, various scholars have used different
procedures to assess the impacts of trade openness on
economic growth as per Sach and Warner (1995). Likewise,
Mallick et al. (2019) once again mentioned that the Trade
restrictiveness index was developed by Anderson and Neary
(1992) which in principle combines the influences of both
tariffs and non-tariff barriers. Nevertheless, they assumed that
due to its non-availability in many large samples of countries,
some existing studies have used the available data to measure
trade openness, and some other studies have made up indices
as per Dollar (1992). Additionally, it is seen that many studies
have used trade shares in GDP (exports and imports divided
by GDP) and found a positive relationship between trade
openness and economic growth, Dollar (1992). Moreover,
Mallick et al. (2019) concluded that empirical evidence shows
that in the long run, more export-oriented countries experience
higher economic growth.

Chang, and Loayza (2009) developed a work that found out
that the growth effect of openness is significantly positive if
certain complementary reforms are undertaken. They also
opined that the interaction results are significant in both the
numerical and economic sense, and opposed to several
changes, even including the measure of openness. Their
estimates indicate that openness can decrease or boost growth,
depending on the status of the complementary reforms.
Nevertheless, their doctrine is based on the question of,
whether the progress in implementing reforms has been
considerable in recent decades, and if they found that the
growth effect of openness is likely to have been positive in the
most recent period of their sample. Developments show more
results with a positive impact, and some studies have
identified a positive association between trade openness and
economic growth (Chang and Loayza, 2009). However,
others have found no link, or even a negative association, but
it is also needed to clarify that theempirical assessments are as
inconclusive as the theoretical angles. The literature is
uncertain partly because different analysts use different
alternatives for liberalisation or trade openness and rely on
different methodologies. The evidence for growth
improvements through trade liberalisation presents mixed
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effects because of difficulties with misspecification and the
diversity among the liberalisation indices used (Zahonogo,
2016).Bigsten et al. (2000) conducted studies with focus in
Ghana, Kenya and Zimbabwe and they described exports as
having a positive effect on growth. Yeboah et al. (2012) stated
that trade is not just exports and imports, but also other factors
such as foreign direct investment (FDI) which impacts
productivity and serves as a catalyst for economic
development through enhancing job creation and trade growth
through the inflow of capital stock.

In general, Semancikova (2016) explained that in the previous
years the authors have mostly been focusing on empirical
studies, analysing the long-term link between trade, trade
openness and economic growth in countries that have
experienced a high level of trade openness and liberalisation
and she brought up an overview of the main empirical studies
that were developed to explain the relationship between trade
or openness to trade and economic growth.

Table 3.1 Overview of selected empirical studies
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IV.CONCLUSIONS

Based on this exhaustive examination for the clear
understanding of the impact of trade and growth, we bring the
results of the studies of Harrisson and Tang (2004) which
brings up a systematic comprehension from two perspective
and we can see as follows:

i. Notwithstanding these criticisms, it is safe to say that
most authors agree on the following: Firstly, that trade
protection is not good for economic growth. Even
Rodriguez and Rodrik themselves state in their paper that
they have seen no credible evidence to support the notion
that trade protection is good for economic growth, at
least for the post — 1945 period.

ii. Secondly, trade openness is not sufficient for growth.
Rodriguez Rodrik argue in their paper: that researchers
and policymakers have been overstating the systematic
evidence in favour of trade openness, when what is
necessary is to further identify the connection between
trade and economic growth.

Additionally, given the hypothetical foundation supporting the
benefits of trade and the instrument prompting growth
performance of specific countries, it emphasized on the need
of mixing the theoretical framework of trade relations which
reflect on the need for a trade policy that is dichotomous from
exchange as such. From this, it is underlined that countries
can explore the gains from trading together, but then, that
cannot be applied as a reason to encourage what Silajdzic and
Mehic (2018) call a ‘passive’ trade liberalisation policy per se.
The findings from many papers have given us different views
but most of them show that trade and in particular export-led
growth are commonly viewed as important determinants of
the growth process, but the trade policy is subject to a lot of
disagreement. Barnerjee and Duflo (2019) show that there is a
voluminous literature that focuses on the question if trade
liberalisation can bring growth, because of the importance of
free trade among scholars. The answers run the gamut from
very positive assessment of the effect of trade on GPD to
much more sceptical positions, though it must be said that
there is little or no evidence for strongly negative effects.

Furthermore, Keho and Wang (2017) showed that the real
effect of trade also depends on the level of financial
development and inflation. They state that openness to trade
has a negative effect on growth in countries with low financial
development but has inconsequential impact in countries with
high financial development. They also found that trade
openness is conducive to economic growth in low-inflation
countries but has a minor impact on growth in high-inflation
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countries. Sheikh and Masood (2020) agreed that trade
remains a contentious issue in any developmental discussion

without

a quick fix answer for its capability to affect the

economy, culture, and climate. Their study brings the belief
that this issue can be resolved by taking alternative welfare
measures instead of simple GDP growth rates.
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