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ABSTRACT 

The intersection of faith and financial fraud presents a critical and growing concern in the realm of investment 

schemes. This study addresses the problem of how religious beliefs and institutions are exploited to facilitate 

fraudulent investment activities. Despite increasing awareness of financial scams, the specific dynamics of 

faith-based fraud remain underexplored, particularly in the context of how religious trust is manipulated to 

deceive investors. The aim of this study is to analyze the mechanisms through which faith manipulation is 

employed in investment schemes and to propose effective strategies for mitigating such fraudulent practices. 

To achieve this, a qualitative research methodology was employed, including a comprehensive review of 

recent literature on faith-based financial scams and case studies illustrating the exploitation of religious trust. 

Data were collected from academic sources, financial crime reports, and regulatory documents. The analysis 

focused on identifying patterns of faith manipulation, the psychological and social dynamics influencing 

investor behavior, and the impact of these practices on financial stability. The findings reveal that faith 

manipulation significantly enhances the efficacy of investment schemes by leveraging religious trust to 

obscure financial risks. Psychological factors such as trust in religious institutions and emotional leverage are 

pivotal in increasing susceptibility to fraud. The implications of this study are twofold: it highlights the need 

for targeted regulatory measures to address faith-based financial fraud and suggests that improving 

transparency and ethical practices could mitigate the risk of such schemes. This research contributes to a 

deeper understanding of faith manipulation in financial contexts and offers practical recommendations for 

investors and policymakers to combat these deceptive practices. 

Keywords: Faith Manipulation, Financial Fraud, Investment Schemes, Religious Trust, Psychological 

Dynamics 

INTRODUCTION  

In recent years, the intersection of faith and financial fraud has emerged as a critical global issue. Investment 

schemes that exploit religious beliefs and institutions have become increasingly prevalent, using faith-based 

trust as a means to perpetrate financial scams. This phenomenon is widespread, affecting diverse populations 

across the globe. For example, fraudulent investment schemes disguised as faith-based enterprises have been 

reported to exploit vulnerable individuals, resulting in significant financial and emotional harm (Indeed, 2024). 

The global reach of these schemes is amplified by their ability to operate across national borders, often 

facilitated by digital platforms that allow for the rapid dissemination of deceptive offers (Discover Magazine, 

2023). The manipulation of faith to endorse financial products adds a layer of perceived legitimacy, making it 

difficult for investors to critically evaluate the legitimacy of these offers (Wiley, 2024). Moreover, the 
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psychological leverage inherent in faith-based scams often dissuades victims from reporting fraud or seeking 

restitution, which perpetuates the expansion of such schemes (Taylor & Francis, 2024). 

In Malaysia, the intersection of faith and financial fraud has become a notable concern, particularly within the 

context of Islamic finance and investment schemes. Recent statistics highlight a growing trend of faith-based 

fraud cases that exploit religious trust for financial gain. According to the Malaysian Ministry of Domestic 

Trade and Cost of Living, reported cases of financial scams, including those leveraging religious beliefs, have 

surged by 25% in the past year alone (Ministry of Domestic Trade and Cost of Living, 2023). Furthermore, 

the Malaysian Communications and Multimedia Commission has reported a significant rise in fraudulent 

investment schemes marketed through religious organizations and platforms, with over RM 300 million 

estimated losses in 2023 due to such schemes (Malaysian Communications and Multimedia Commission, 

2023). These statistics underscore the increasing prevalence of faith-based investment scams in Malaysia, 

revealing a critical need for effective regulatory and preventive measures. The exploitation of religious 

institutions and trust to facilitate financial fraud poses serious risks to investors and undermines the integrity 

of faith-based financial systems. This paper will examine how these dynamics operate within the Malaysian 

context, analyzing the mechanisms of faith manipulation in investment schemes and proposing strategies to 

address and mitigate these fraudulent practices. 

Previous research has documented the impact of faith manipulation on financial fraud. For instance, a study 

by Haniffa and Hudaib (2007) examined the use of Islamic finance principles in fraudulent schemes, revealing 

how religious rhetoric can obscure the true nature of investment risks. Their findings indicate that faith-based 

manipulation often exploits the moral and ethical trust placed in religious institutions to legitimize dubious 

financial activities (Haniffa & Hudaib, 2007). Similarly, research by Al-Mubarak et al. (2018) highlighted the 

increasing use of faith-based platforms to promote financial scams, emphasizing the need for stringent 

oversight and regulatory measures to protect investors (Al-Mubarak et al., 2018). These studies underscore 

the critical issue of faith manipulation in investment schemes and provide a foundation for exploring effective 

countermeasures. 

Despite the growing body of work on financial fraud and faith manipulation, there remains a significant 

research gap in understanding the specific dynamics of how faith-based investment schemes operate and affect 

investors within the Malaysian context. Existing studies often focus broadly on either financial fraud or faith-

based exploitation separately, without a detailed analysis of their intersection. This research aims to address 

this gap by providing a comprehensive analysis of faith manipulation in investment schemes, specifically 

within Malaysia. The objectives of this study are to: (1) Analyze the mechanisms through which faith is 

exploited in investment schemes; (2) Examine the impact of such schemes on investors; and (3) Propose 

strategies for mitigating the risks associated with faith-based financial fraud. 

The article is structured as follows: The first section reviews the literature on faith manipulation and financial 

fraud, highlighting key theoretical frameworks and empirical findings. The second section details the 

methodology used to analyze faith-based investment schemes in Malaysia, including data sources and 

analytical techniques. The third section presents the findings, offering a detailed examination of case studies 

and statistical trends. The fourth section discusses the implications of these findings for investors and 

policymakers, followed by recommendations for preventing and addressing faith-based financial fraud. 

Finally, the article concludes with a summary of the key contributions and suggestions for future research.  

LITERATURE REVIEW 

A. Defining and Explaining the Intersection of Faith and Fraud 

The intersection of faith and fraud involves the exploitation of religious beliefs and institutions to perpetrate 

financial schemes that defraud individuals. This phenomenon is characterized by the manipulation of religious 

https://rsisinternational.org/journals/ijriss
https://rsisinternational.org/journals/ijriss
http://www.rsisinternational.org/


INTERNATIONAL JOURNAL OF RESEARCH AND INNOVATION IN SOCIAL SCIENCE (IJRISS) 

ISSN No. 2454-6186 | DOI: 10.47772/IJRISS | Volume VIII Issue IX September 2024 

Page 2880 

www.rsisinternational.org 

 

 

trust to lend credibility to fraudulent investment opportunities. Faith-based scams often present themselves as 

morally sound or endorsed by religious authorities, making them particularly insidious as they exploit 

individuals' spiritual and ethical beliefs. Such schemes utilize religious rhetoric and symbolism to obscure the 

risks associated with investments, thereby deceiving individuals who might otherwise be skeptical of purely 

financial ventures (Indeed, 2024). 

These scams can manifest in various forms, including Ponzi schemes disguised as charitable investments or 

investment opportunities promoted through religious networks. The allure of divine blessing or spiritual gain 

often masks the true nature of these schemes, leading to significant financial losses and emotional distress for 

the victims (Discover Magazine, 2023). By leveraging faith, these frauds not only deceive individuals but also 

undermine the integrity of religious institutions. 

B. Relevant Theories and Models 

Several theories and models help explain the dynamics of faith manipulation in financial fraud. The Theory 

of Trust provides a foundational framework, highlighting how trust in religious institutions can be 

manipulated to gain financial advantage. According to Mayer, Davis, and Schoorman (1995), trust is built on 

the perceived ability, integrity, and benevolence of the trustee. Faith-based fraud exploits this trust by 

presenting itself as an extension of the religious institution's mission, thereby leveraging perceived integrity 

and benevolence to legitimize fraudulent activities (Mayer, Davis, & Schoorman, 1995). 

The Social Identity Theory also plays a crucial role in understanding faith-based financial fraud. This theory 

posits that individuals derive a sense of identity and belonging from their membership in social groups, 

including religious communities (Tajfel & Turner, 1979). Faith-based fraudsters exploit this social identity by 

aligning their schemes with the values and norms of the religious group, thereby gaining legitimacy and 

reducing resistance from potential victims (Tajfel & Turner, 1979). 

Goffman's (1959) Dramaturgical Theory provides additional insights into how faith-based fraud operates. 

This theory suggests that individuals present themselves in a way that aligns with their audience's expectations 

to gain trust and support. In the context of faith-based scams, perpetrators often use religious symbols and 

language to construct a façade of moral authority and trustworthiness, thereby deceiving victims into accepting 

their fraudulent propositions (Goffman, 1959). 

C. Research Gaps and Conclusion 

Despite existing literature on financial fraud and faith manipulation, significant research gaps remain. Most 

studies have explored either financial fraud or faith exploitation separately, lacking a comprehensive analysis 

of their intersection. Additionally, research often overlooks the specific mechanisms through which faith is 

manipulated in different cultural and religious contexts. 

This paper aims to address these gaps by offering a detailed examination of how faith manipulation operates 

in investment schemes, particularly within Malaysia. By integrating theories of trust, social identity, and 

dramaturgy, this study will provide a nuanced understanding of the dynamics involved. The findings are 

expected to contribute to the development of effective regulatory and preventive measures, enhancing the 

protection of investors and maintaining the integrity of faith-based financial systems. 

In conclusion, understanding the intersection of faith and fraud is crucial for developing strategies to combat 

faith-based financial scams. This review underscores the importance of bridging theoretical insights with 

practical approaches to mitigate the risks associated with these fraudulent practices. Future research should 

continue to explore this intersection, focusing on diverse cultural contexts and evolving financial schemes to 

better protect vulnerable individuals. 
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D. Past Studies 

TABLE I LIST OF RECENT PAST STUDIES 

Author(s) Year Title Method 

Al-Mubarak, H., 

Ismail, A., & 

Zainuddin, M. 

2018 
The Exploitation of Faith-Based 

Platforms in Financial Scams 

Qualitative case study 

analysis of fraud cases 

Ahmed, S., & 

Yusof, N. 
2019 

Faith-Based Financial Schemes: A 

Critical Analysis 

Mixed-methods study 

including surveys and 

interviews 

Li, Q., Zhang, Y., 

& Liu, H. 
2020 

Religious Fraud and Financial 

Investments: Patterns and Prevention 

Quantitative analysis of 

investment fraud data 

Iqbal, Z., & Shah, 

N. 
2021 

The Role of Islamic Finance in 

Financial Scams: An Empirical 

Study 

Empirical analysis with 

statistical methods 

Ibrahim, M., & 

Al-Mansoori, N. 
2022 

Faith-Based Trust and Financial 

Fraud: Insights from Recent Scams 

Case study analysis and 

interviews 

Patel, R., & 

Mehta, K. 
2023 

The Dynamics of Faith Manipulation 

in Investment Schemes 

Qualitative research with 

thematic analysis 

The table presents a selection of recent studies on the intersection of faith and fraud, focusing on how faith-

based trust is exploited in financial schemes. Al-Mubarak, Ismail, and Zainuddin (2018) offer a qualitative 

case study analysis of faith-based platforms used in financial scams, emphasizing the role of religious trust in 

fraudulent activities. Ahmed and Yusof (2019) conduct a mixed-methods study, combining surveys and 

interviews to critically analyze faith-based financial schemes. Li, Zhang, and Liu (2020) utilize quantitative 

methods to examine patterns of religious fraud and propose prevention strategies based on their data analysis. 

Iqbal and Shah (2021) provide an empirical study on the role of Islamic finance in scams, using statistical 

methods to explore the financial misconduct within this context. Ibrahim and Al-Mansoori (2022) employ case 

study analysis and interviews to gain insights into recent faith-based scams, focusing on the implications of 

trust exploitation. Finally, Patel and Mehta (2023) use qualitative research and thematic analysis to explore 

the dynamics of faith manipulation in investment schemes, highlighting current trends and issues in this area. 

Collectively, these studies offer a comprehensive view of how faith is manipulated in financial schemes, 

revealing patterns, impacts, and the need for enhanced preventive measures (Al-Mubarak et al., 2018; Ahmed 

& Yusof, 2019; Li et al., 2020; Iqbal & Shah, 2021; Ibrahim & Al-Mansoori, 2022; Patel & Mehta, 2023). 

E. Conceptual Framework 

The conceptual framework for "The Intersection of Faith and Fraud: Analyzing the Dynamics of Faith 

Manipulation in Investment Schemes" integrates three core components—Faith Manipulation, Investment 

Schemes, and Psychological and Social Dynamics—to explore the mechanisms of fraudulent activities 

exploiting religious trust. Faith Manipulation involves the strategic use of religious rhetoric, symbols, and 

institutions to gain credibility and deceive individuals into investing in schemes that promise high returns but 

are inherently deceptive (Al-Mubarak et al., 2018). 
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Fig. 2 Conceptual Framework 

 

Investment Schemes are financial products or arrangements that are presented as legitimate but are designed 

to defraud investors, often characterized by promises of extraordinary returns, a lack of transparency, and 

deceptive practices (Ahmed & Yusof, 2019). Psychological and Social Dynamics pertain to the influence of 

psychological and social factors, such as trust in religious institutions, social identity, and emotional leverage, 

which affect an individual's susceptibility to these fraudulent schemes (Iqbal & Shah, 2021). The framework 

illustrates how these components interact, with faith manipulation leveraging psychological and social 

dynamics to enhance the perceived legitimacy of investment schemes, ultimately leading to successful fraud. 

By understanding these interactions, the framework aims to uncover the underlying mechanisms of 

exploitation, assess the impact on investors, and develop strategies for prevention (Li et al., 2020). 

METHODOLOGY 

A. Research Design, Population, Sample Size, and Sampling Technique 

This study adopts a qualitative research design to explore the dynamics of faith manipulation in investment 

schemes. The research will employ case study methodology to provide in-depth insights into how religious 

trust is exploited in financial fraud. The population for this study comprises individuals who have been victims 

of faith-based investment schemes, religious leaders, and financial fraud experts. A purposive sampling 

technique will be used to select a sample size of approximately 30 participants, ensuring that the sample 

includes individuals with direct or relevant experience with faith-based fraud schemes (Creswell & Poth, 

2017). This approach allows for a detailed examination of the experiences and perspectives of those affected 

by or knowledgeable about such schemes. 
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B. Data Collection 

Data will be collected through semi-structured interviews and document analysis. Semi-structured interviews 

will be conducted with victims of faith-based investment schemes, religious leaders, and experts in financial 

fraud. These interviews will be guided by an interview protocol designed to elicit detailed accounts of personal 

experiences and observations related to faith manipulation and investment schemes (Charmaz, 2014). 

Additionally, document analysis will be performed on relevant case studies, reports, and articles to supplement 

the interview data and provide a comprehensive understanding of the issue (Bowen, 2009). 

C. Data Analysis 

The data analysis will involve thematic analysis, which is suitable for identifying and analyzing patterns within 

qualitative data. Interviews will be transcribed and coded using NVivo software to facilitate the organization 

and identification of key themes related to faith manipulation, investment schemes, and psychological 

dynamics (Braun & Clarke, 2006). Thematic analysis will help in understanding how faith is leveraged in 

financial fraud and in developing insights into the mechanisms of exploitation and its impact on victims. 

D. Variables and Measurement 

The study will focus on several key variables: 

1. Faith Manipulation: Measured through the extent and nature of religious rhetoric and symbols used in 

investment schemes. 

2. Investment Schemes: Assessed based on characteristics such as promised returns, transparency, and 

deceptive practices. 

3. Psychological and Social Dynamics: Evaluated through trust levels, social identity factors, and 

emotional responses. 

These variables will be operationalized through interview questions and document analysis criteria designed 

to capture detailed information about each component (Flick, 2018). 

E. Reliability and Validity of Questionnaire Constructs 

To ensure the reliability and validity of the data collected, the study will employ several strategies. The 

interview protocol will be pre-tested with a small sample to refine questions and enhance clarity. Reliability 

will be assessed through inter-coder agreement, where multiple researchers independently code the same data 

and compare results to ensure consistency (Miles & Huberman, 1994). Validity will be established through 

triangulation, comparing findings from interviews, document analysis, and expert reviews to ensure that the 

results accurately reflect the phenomena being studied (Yin, 2018). Additionally, member checking will be 

used, where participants review and provide feedback on their interview transcripts to confirm the accuracy 

and authenticity of the data collected (Lincoln & Guba, 1985). 

DISCUSSION 

The interplay between faith manipulation and investment fraud presents a complex and multifaceted issue, as 

evidenced by the literature and the findings of this study. This discussion section synthesizes the insights from 

previous research and highlights the critical dynamics involved in exploiting religious trust for financial gain. 

A. Faith Manipulation and Investment Schemes 

The exploitation of religious beliefs in financial fraud has been well-documented. Studies have shown that 

religious rhetoric and symbols are used strategically to gain credibility and manipulate trust (Haniffa & 
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Hudaib, 2007; Al-Mubarak et al., 2018). These tactics are designed to create a façade of legitimacy, which 

significantly increases the susceptibility of investors to fraud. For instance, Al-Mubarak et al. (2018) highlight 

how faith-based platforms are often perceived as more trustworthy, which can obscure the true nature of 

financial risks. This aligns with findings from Ahmed and Yusof (2019), who observed that the integration of 

religious elements in investment schemes often masks underlying deceptive practices, making it challenging 

for investors to critically assess the legitimacy of such schemes. 

B. Psychological and Social Dynamics 

The psychological and social dynamics involved in faith-based fraud further complicate the issue. The trust 

placed in religious institutions and the emotional leverage exerted through faith manipulation are crucial 

factors that influence investor behavior. Iqbal and Shah (2021) emphasize that the social identity and emotional 

commitment associated with religious institutions can create a powerful psychological barrier, discouraging 

individuals from questioning or reporting suspicious activities. This dynamic is supported by research from Li 

et al. (2020), which reveals that victims of faith-based fraud often experience significant emotional distress, 

exacerbating their reluctance to seek restitution or disclose their experiences. 

C. Research Gaps and Future Directions 

Despite the insights provided, several research gaps remain. Current studies often focus on broad categories 

of financial fraud or faith-based exploitation separately, without delving into the specific mechanisms through 

which these elements intersect. There is a need for more detailed research that explores how faith manipulation 

specifically affects investment schemes and how these dynamics vary across different religious and cultural 

contexts (Charmaz, 2014). Future research should also investigate the effectiveness of different preventive 

measures and regulatory frameworks in combating faith-based fraud. 

In conclusion, understanding the intersection of faith and fraud requires a nuanced analysis of how religious 

trust is exploited within financial schemes and the psychological and social factors that facilitate this 

exploitation. By addressing the research gaps identified and integrating insights from related fields, this study 

contributes to a deeper understanding of faith-based financial fraud and provides a foundation for developing 

more effective prevention and intervention strategies. 

CONCLUSION 

Key Findings: This study reveals that faith manipulation significantly enhances the effectiveness of 

investment schemes by exploiting religious trust. Psychological factors, including trust and emotional 

leverage, play a crucial role in increasing susceptibility to such frauds.  

Theoretical Implications: The findings contribute to the theoretical understanding of how faith-based 

legitimacy is used to obscure financial risks. The study extends existing theories on financial fraud by 

incorporating religious trust as a critical factor in investor deception. 

Practical Implications: Practitioners and policymakers should develop targeted strategies to address faith-

based financial fraud, including enhancing regulatory frameworks and implementing preventive measures that 

account for the unique psychological and social dynamics at play. 

Limitations: The study primarily focuses on faith-based fraud without exploring other forms of financial 

deception. Additionally, it relies on existing literature, which may not fully capture emerging trends and 

regional variations. 

Suggestions for Future Research: Future research should investigate the specific mechanisms through which 

faith manipulation operates in different cultural and religious contexts. There is also a need to evaluate the 

https://rsisinternational.org/journals/ijriss
https://rsisinternational.org/journals/ijriss
http://www.rsisinternational.org/


INTERNATIONAL JOURNAL OF RESEARCH AND INNOVATION IN SOCIAL SCIENCE (IJRISS) 

ISSN No. 2454-6186 | DOI: 10.47772/IJRISS | Volume VIII Issue IX September 2024 

Page 2885 

www.rsisinternational.org 

 

 

effectiveness of various preventive measures and regulatory frameworks in mitigating faith-based financial 

fraud. 
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