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ABSTRACT 

Agro-tourism has emerged as an effective strategy for promoting sustainable rural development by integrating 

agricultural activities with tourism experiences. The increasing demand for authentic, nature-based, and 

experiential tourism has contributed to the rapid growth of the global agritourism industry. According to Fortune 

Business Insights (2026), the global agritourism market was valued at USD 9.18 billion in 2025 and is projected 

to reach USD 28.38 billion by 2034. Agro-tourism provides multiple benefits, including income diversification, 

employment generation, environmental conservation, community empowerment, and regional economic 

development. Sri Lanka possesses considerable potential for agro-tourism development due to its rich 

agricultural heritage, diverse agro-ecological environments, cultural traditions, and established tourism sector. 

Activities such as tea cultivation, spice farming, paddy cultivation, fruit production, and organic farming offer 

unique opportunities to create authentic tourism experiences. However, despite these advantages, agro-tourism 

remains underdeveloped and inadequately integrated into national development strategies. This study examines 

the impact of agro-tourism on socioeconomic development in Sri Lanka, focusing on employment generation, 

demand for local resources, and infrastructure development. A quantitative research approach was adopted using 

survey data collected from agro-tourism stakeholders across major agro-tourism regions. Multiple regression 

analysis was employed to evaluate the relationships between the selected variables and socioeconomic 

development. The findings indicate that employment generation, demand for local resources, and infrastructure 

development have significant positive effects on socioeconomic development. Agro-tourism contributes to 

income enhancement, poverty reduction, rural entrepreneurship, community participation, and regional 

economic growth. The study concludes that agro-tourism has substantial potential to support rural transformation 

in Sri Lanka. Strategic policy support, infrastructure development, stakeholder collaboration, and sustainable 

agricultural practices are recommended to maximize its socioeconomic benefits and promote inclusive rural 

development. 

Keywords: Agro-tourism, Socioeconomic Development, Employment Generation, Rural Development, Rural 

Communities  

INTRODUCTION 

Tourism is one of the fastest-growing sectors of the global economy, contributing significantly to employment 

generation, foreign exchange earnings, infrastructure development, and overall economic growth (UN Tourism, 

2024; WTTC, 2024). Within this sector, agro-tourism has emerged as an important niche market that combines 

agricultural activities with tourism experiences, creating benefits for both tourists and farming communities 

(Phillip et al., 2010; Barbieri, 2013). Agro-tourism allows visitors to experience farming practices, rural 

lifestyles, local traditions, and food production systems while generating additional income opportunities for 

rural households (Tew & Barbieri, 2012). 

The growing popularity of agro-tourism is driven by changing tourist preferences toward authentic, educational, 

and environmentally sustainable travel experiences. Modern travelers increasingly seek opportunities to engage 

with local communities, learn traditional agricultural practices, and experience rural culture, making agro-

tourism an important component of sustainable tourism development (Lane & Kastenholz, 2015; Sharpley & 

Vass, 2006). The global agro-tourism industry has shown remarkable growth, with the market valued at USD 
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9.18 billion in 2025 and projected to reach USD 28.38 billion by 2034, growing at a CAGR of 13.36% (Fortune 

Business Insights, 2026). This expansion reflects increasing demand for nature-based tourism, cultural 

immersion, and agricultural experiences. 

Governments and development organizations increasingly recognize agro-tourism as a tool for rural 

revitalization, economic diversification, and sustainable development. It provides alternative income sources for 

farmers, strengthens local economies, promotes cultural heritage preservation, and encourages environmentally 

responsible practices (OECD, 2023; UNESCO, 2022). Furthermore, agro-tourism contributes to poverty 

reduction and employment generation by creating direct and indirect opportunities in accommodation, 

transportation, food production, handicrafts, and other supporting industries (Sharpley & Vass, 2006; Tew & 

Barbieri, 2012). 

Sri Lanka possesses significant potential for agro-tourism development due to its rich agricultural heritage, 

diverse agro-ecological zones, biodiversity, and cultural resources. Tea plantations, spice gardens, paddy fields, 

fruit farms, and traditional farming systems provide unique attractions that can be integrated into tourism 

experiences (SLTDA, 2024). Additionally, the country’s rural landscapes, traditional irrigation systems, and 

cultural heritage offer opportunities to develop distinctive agro-tourism products that appeal to both domestic 

and international visitors. 

Despite these advantages, agro-tourism remains relatively underdeveloped in Sri Lanka due to challenges such 

as inadequate infrastructure, limited marketing, insufficient policy support, lack of professional training, and 

weak stakeholder coordination (SLTDA, 2024; World Bank, 2023). Moreover, empirical evidence on the 

socioeconomic impacts of agro-tourism is limited. Therefore, this study examines the impact of agro-tourism on 

socioeconomic development in Sri Lanka, focusing on employment generation, demand for local resources, and 

infrastructure development. The findings aim to provide valuable insights for policymakers and stakeholders 

seeking to promote sustainable rural development through agro-tourism. 

Problem Statement 

Despite possessing substantial agricultural resources, diverse rural landscapes, and a well-established tourism 

industry, Sri Lanka has yet to fully capitalize on the developmental potential of agro-tourism. While conventional 

tourism sectors such as beach tourism, wildlife tourism, and cultural tourism have received considerable attention 

and investment, agro-tourism remains an underexplored area of economic development. Rural communities in 

Sri Lanka continue to face persistent socioeconomic challenges including poverty, underemployment, 

inadequate infrastructure, limited access to markets, and insufficient economic diversification. Many agricultural 

households remain vulnerable to fluctuations in agricultural commodity prices, climate variability, and 

production risks. These challenges highlight the need for alternative livelihood strategies capable of enhancing 

economic resilience and improving living standards. 

Although agro-tourism has been promoted as a potential solution to these challenges, limited empirical research 

has examined its actual contribution to socioeconomic development within the Sri Lankan context. Existing 

studies primarily focus on tourism development or agricultural productivity independently, with relatively little 

attention given to the integration of these sectors. 

Furthermore, there is a lack of comprehensive quantitative evidence examining how specific agro-tourism-

related factors such as employment generation, local resource utilization, and infrastructure development 

contribute to broader socioeconomic outcomes. This knowledge gap limits the ability of policymakers and 

stakeholders to design effective interventions and investment strategies. 

Therefore, this study seeks to address this gap by investigating the impact of agro-tourism on socioeconomic 

development in Sri Lanka and identifying the key factors that influence its effectiveness as a rural development 

strategy. 
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Research Objectives 

i. To examine the impact of employment generation on socioeconomic development in agro-tourism. 

ii. To analyze the influence of demand for local resources on socioeconomic development. 

iii. To evaluate the effect of infrastructure development on socioeconomic development. 

LITERATURE REVIEW 

Concept of Agro-Tourism 

Agro-tourism, also referred to as agritourism, is a specialized form of tourism that integrates agricultural 

activities with tourism experiences, allowing visitors to participate in farming operations, interact with rural 

communities, and experience agricultural lifestyles. The concept emerged as a diversification strategy for 

farmers seeking alternative income sources while promoting rural development and sustainable agricultural 

practices. According to Phillip, Hunter, and Blackstock (2010), agro-tourism encompasses a broad range of 

activities conducted on working farms, including farm stays, harvesting experiences, educational tours, 

agricultural festivals, livestock demonstrations, organic farming experiences, and direct sales of agricultural 

products. 

Over the past several decades, agro-tourism has evolved from a supplementary farm activity into an important 

component of sustainable rural development. Modern agro-tourism emphasizes experiential learning, cultural 

exchange, environmental conservation, and community participation. Visitors are increasingly attracted to 

authentic experiences that provide opportunities to understand food production systems, traditional farming 

methods, local customs, and rural lifestyles (Lane & Kastenholz, 2015). This shift in tourist preferences has 

transformed agro-tourism into a significant niche market within the global tourism industry. 

Agro-tourism creates mutual benefits for both tourists and local communities. Tourists gain unique educational 

and recreational experiences, while farmers benefit from diversified income streams and enhanced market 

opportunities. Barbieri (2013) argues that agro-tourism strengthens farm sustainability by reducing dependence 

on agricultural production alone and creating additional economic opportunities through tourism-related 

services. Furthermore, agro-tourism contributes to the preservation of agricultural landscapes, traditional 

knowledge systems, and cultural heritage, thereby supporting broader sustainable development objectives. 

In developing countries, agro-tourism is increasingly recognized as a strategy for poverty alleviation and rural 

economic transformation. By linking tourism demand with agricultural production, agro-tourism creates value-

added opportunities that enhance rural incomes and improve livelihoods. Consequently, agro-tourism has 

become an important policy tool for promoting inclusive and sustainable development in many regions around 

the world. 

Global Growth of Agro-Tourism 

The global agro-tourism industry has experienced significant growth over the last two decades due to changing 

consumer preferences, increasing environmental awareness, and growing interest in authentic travel experiences. 

Unlike conventional mass tourism, agro-tourism offers personalized and educational experiences that enable 

tourists to engage directly with local communities and agricultural activities. This growing demand has 

positioned agro-tourism as one of the fastest-growing segments within the tourism sector. 

According to Fortune Business Insights (2026), the global agritourism market was valued at USD 9.18 billion in 

2025 and is projected to reach USD 28.38 billion by 2034, growing at a compound annual growth rate (CAGR) 

of 13.36 percent. Europe dominated the market with a share of 47.07 percent in 2025 due to its well-established 

rural tourism infrastructure, strong agricultural traditions, and supportive government policies. Countries such 

as Italy, France, Spain, Germany, and Austria have successfully developed agro-tourism destinations that attract 

millions of domestic and international visitors annually. 
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The Asia-Pacific region is expected to witness the highest growth rate during the forecast period. Rapid 

urbanization, increasing disposable incomes, growing domestic tourism, and government initiatives promoting 

rural development have contributed to the expansion of agro-tourism activities in countries such as China, India, 

Thailand, Vietnam, and Sri Lanka (Fortune Business Insights, 2026). Furthermore, rising awareness of 

sustainable tourism practices and healthy lifestyles has encouraged travelers to seek nature-based and 

agricultural experiences. 

The COVID-19 pandemic also influenced tourism trends by increasing demand for open-air, less crowded, and 

environmentally sustainable destinations. Rural tourism and agro-tourism benefited from this shift as tourists 

increasingly preferred destinations that offered safety, wellness, and direct engagement with nature. 

Consequently, many governments and tourism organizations have incorporated agro-tourism into national 

tourism recovery strategies. 

Several factors continue to drive the growth of agro-tourism globally. These include increasing interest in organic 

farming, farm-to-table food experiences, environmental conservation, cultural heritage preservation, and 

experiential tourism. Technological advancements, digital marketing platforms, and online booking systems 

have further enhanced the visibility and accessibility of agro-tourism destinations. As a result, agro-tourism has 

emerged as a dynamic sector capable of generating substantial economic, social, and environmental benefits. 

Agro-Tourism and Socioeconomic Development 

Agro-tourism has been widely recognized as a catalyst for rural development and socioeconomic transformation. 

The integration of agriculture and tourism creates opportunities for economic diversification, employment 

generation, infrastructure improvement, and community empowerment. Unlike traditional agricultural activities 

that depend heavily on seasonal production cycles, agro-tourism provides year-round income opportunities that 

contribute to economic stability and resilience. 

One of the most significant contributions of agro-tourism is income diversification. Rural households often face 

income instability due to fluctuating commodity prices, adverse weather conditions, and market uncertainties. 

Agro-tourism enables farmers to supplement agricultural earnings through accommodation services, guided 

tours, recreational activities, cultural performances, and direct sales of farm products. According to Barbieri 

(2013), diversified income sources enhance farm sustainability and reduce vulnerability to economic shocks. 

Employment generation represents another important socioeconomic benefit of agro-tourism. Sharpley and Vass 

(2006) argue that agro-tourism contributes to rural regeneration by creating direct and indirect employment 

opportunities. Direct employment opportunities include farm guides, hospitality staff, transportation providers, 

and tourism managers, while indirect employment is generated through supporting industries such as handicrafts, 

food processing, retail trade, and local services. These employment opportunities contribute to income 

generation, skill development, and poverty reduction within rural communities. 

Agro-tourism also stimulates demand for local resources and products. Tourists visiting agro-tourism 

destinations often purchase locally produced food items, handicrafts, agricultural products, and cultural services. 

Tew and Barbieri (2012) found that increased tourist demand strengthens local value chains and creates 

multiplier effects throughout rural economies. The resulting economic benefits are distributed among farmers, 

small entrepreneurs, artisans, transport providers, and service suppliers, thereby enhancing local economic 

development. 

In addition to economic benefits, agro-tourism contributes to social development by strengthening community 

participation, preserving cultural heritage, and promoting social inclusion. Rural communities often showcase 

traditional farming techniques, local customs, folklore, culinary practices, and cultural festivals as part of agro-

tourism experiences. Such activities contribute to cultural preservation while enhancing community pride and 

identity. 

Environmental sustainability is another important dimension of agro-tourism. Sustainable agro-tourism practices 

encourage organic farming, biodiversity conservation, water resource management, and environmental 
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education. Visitors often develop greater awareness of environmental issues and sustainable agricultural 

practices through direct engagement with farming activities. Consequently, agro-tourism supports the broader 

objectives of sustainable development by balancing economic growth, environmental conservation, and social 

well-being. 

In the Sri Lankan context, agro-tourism offers considerable potential for promoting rural development. The 

country's agricultural diversity, scenic landscapes, traditional farming systems, and rich cultural heritage provide 

unique opportunities for agro-tourism development. Fernando and Shariff (2014) suggest that agro-tourism can 

contribute to poverty alleviation, employment generation, and regional development while enhancing the 

competitiveness of Sri Lanka's tourism industry. Despite this potential, the sector remains underdeveloped and 

requires strategic policy interventions, infrastructure investments, and stakeholder collaboration to achieve 

sustainable growth. 

Theories on Socioeconomic Development 

Several theoretical perspectives provide a foundation for understanding the relationship between agro-tourism 

and socioeconomic development. 

Sustainable Development Theory 

The concept of sustainable development gained international recognition through the Brundtland Report, which 

defined sustainable development as development that meets present needs without compromising the ability of 

future generations to meet their own needs (Brundtland, 1987). Sustainable Development Theory emphasizes 

the integration of economic growth, environmental conservation, and social equity. Agro-tourism reflects these 

principles by generating economic opportunities while promoting environmental sustainability and community 

well-being. 

Human Capital Theory 

Human Capital Theory, developed by Becker (1964), argues that investments in education, training, and skill 

development enhance productivity and economic performance. Agro-tourism contributes to human capital 

development by creating opportunities for training in hospitality management, customer service, 

entrepreneurship, marketing, and sustainable farming practices. Enhanced skills improve individual productivity 

and contribute to broader socioeconomic development. 

Multiplier Effect Theory 

The Multiplier Effect Theory, derived from Keynesian economics, explains how an initial increase in spending 

generates additional rounds of economic activity throughout the economy. Tourism expenditure creates direct, 

indirect, and induced effects that stimulate local businesses and employment. Agro-tourism visitors spend money 

on accommodation, transportation, food, handicrafts, and recreational activities, thereby generating multiplier 

effects that strengthen rural economies (Sharpley & Vass, 2006). 

Endogenous Growth Theory 

Endogenous Growth Theory emphasizes the importance of local resources, innovation, entrepreneurship, and 

knowledge in driving long-term economic growth. Unlike traditional growth theories that focus on external 

factors, endogenous growth theory highlights the role of locally generated resources and capabilities. Agro-

tourism utilizes local agricultural resources, cultural assets, traditional knowledge, and entrepreneurial initiatives 

to create sustainable economic opportunities, making it consistent with endogenous growth principles. 

Collectively, these theories provide a comprehensive framework for understanding how agro-tourism contributes 

to employment generation, income diversification, infrastructure development, community empowerment, and 

sustainable socioeconomic development. 

Research Gap 
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Although numerous studies have examined the relationship between tourism and rural development, relatively 

limited attention has been given to the specific role of agro-tourism in promoting socioeconomic development 

in Sri Lanka. Existing literature primarily focuses on general tourism impacts, agricultural productivity, or rural 

development separately, with fewer studies investigating the integration of tourism and agriculture as a 

development strategy. 

Furthermore, many previous studies have adopted qualitative approaches, providing valuable descriptive insights 

but limited empirical evidence regarding causal relationships between agro-tourism and socioeconomic 

outcomes. There remains a lack of comprehensive quantitative studies examining how specific determinants 

such as employment generation, demand for local resources, and infrastructure development collectively 

influence socioeconomic development. 

In the Sri Lankan context, empirical research on agro-tourism remains particularly scarce despite the country's 

significant agricultural resources and tourism potential. Existing studies have not adequately assessed the 

statistical relationships between key agro-tourism variables and socioeconomic development indicators using 

rigorous analytical methods. 

Therefore, this study seeks to address these gaps by employing a quantitative research approach and multiple 

regression analysis to examine the impact of employment generation, demand for local resources, and 

infrastructure development on socioeconomic development in Sri Lanka. By providing empirical evidence, the 

study contributes to both academic literature and policy discussions on sustainable rural development through 

agro-tourism. 

METHODOLOGY 

This study adopts a quantitative research approach, utilizing survey data collected from stakeholders engaged in 

agro-tourism activities across Sri Lanka. An explanatory research design was employed to examine the 

relationships between key variables influencing socioeconomic development. Primary data were gathered 

through a structured questionnaire to ensure consistency and reliability of responses. A random sampling 

technique was applied, and a sample size of 385 respondents was determined, considering the unknown 

population size of agro-tourism stakeholders in Sri Lanka. The study focuses on major agro-tourism regions 

characterized by rich agricultural resources and scenic environments, including Kandy, Hambantota, 

Polonnaruwa, Monaragala, Matale, and Nuwara Eliya, where agro-tourism activities such as plantation tours, 

farm stays, and eco-tourism experiences are prominent. Data analysis was conducted using SPSS software, 

employing statistical techniques including correlation analysis and multiple regression analysis to examine 

relationships and test hypotheses. 

Conceptual Framework 

Figure 01: Conceptual Framework 

 

Source: Survey Data 

Hypothesis 

H1: There is a significant influence of employment generation on socioeconomic development. 
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H2:There is a significant influence of demand for local resources on socioeconomic development. 

H3:There is a significant influence of infrastructure development on socioeconomic development. 

data analysis 

The data analysis in this study was conducted using SPSS software to examine the relationships between agro-

tourism factors and socioeconomic development. 

Multiple Regression Equation  

Table 01: Multiple Regression Equation of Regression Analysis 

Coefficientsa 

Model 

Unstandardized 

Coefficients 

Standardized 

Coefficients 

t Sig. 

95.0% Confidence Interval 

for B 

B 

Std. 

Error Beta 

Lower 

Bound Upper Bound 

1 (Constant) 3.798 .812  4.679 .000 2.202 5.394 

Employement 

Generation(EG) 
.632 .230 .587 2.754 .006 .181 1.084 

Demand for Local 

Resources(DDR) 
-2.040 .547 -1.555 -3.728 .000 -3.116 -0.964 

Infrastructure 

Development(ISD) 
1.158 .443 .910 2.614 .009 .287 2.029 

a. Dependent Variable: SED 

Source: Survey Data,2022 

According to table 01, the multiple regression equation for three independent variables and socio-economic 

development (SED) as a impact of agro tourism development, is shown below. 

Socioeconomic Development (SED)=3.798+0.632(EG)+(-2.040) (DDR)+1.158(ISD) 

According to Table 01, when all other factors are kept constant, an increase of one unit in employment generation 

(EG) results in a corresponding increase of 0.632 in socioeconomic development (SED). 

According to Table 01, when all other factors are kept constant, an increase of one unit in demand for local 

resources (DDR) results in a corresponding decrease of 2.040 in socioeconomic development (SED). 

According to Table 01, when all other factors are kept constant, an increase of one unit in infrastructure 

development (ISD) results in a corresponding increase of 1.158 in socioeconomic development (SED). 

Regression Coefficient  

In a multiple regression analysis, the p-values provided for each independent variable indicate their statistical 

significance in predicting the dependent variable. Variables with low p-values (typically below chosen 

significance level, often 0.05) are considered statistically significant and make meaningful contributions to the 

model. Variables with high p-values may be considered less important in explaining variation in the dependent 

variable. 

According to table 01 ,the independent variable EG has a p-value of 0.006. This suggests that EG is statistically 

significant in predicting the dependent variable. A p-value of 0.006 is less than the commonly chosen 

significance level of 0.05, indicating that EG makes a significant contribution to the model. 

According to the table 01, the independent variable DDR has a p-value of 0.000, which is highly significant. 

DDR is a very strong predictor of the dependent variable, and its effect is likely substantial. 

http://www.rsisinternational.org/


INTERNATIONAL JOURNAL OF RESEARCH AND INNOVATION IN SOCIAL SCIENCE (IJRISS) 

ISSN No. 2454-6186 | DOI: 10.47772/IJRISS | Volume X Issue VIII August 2026 

 

www.rsisinternational.org 

   
 
 

 

 
 Page 15952 

According to the table 01, ISD has a p-value of 0.009, which is less than 0.05. This indicates that ISD is 

statistically significant and contributes to the prediction of the dependent variable, although it may be somewhat 

less significant than DDR. 

Hypothesis Testing 

Hypothesis 1: There is a positive relationship between EG and SED. 

According to the table 01, significant (P) value of pay factor is 0.006 (P<0.05). The P value is under 0.05. 

Subsequently, the hypothesis is accepted, and its null hypothesis is dismissed. Subsequently, there is a 

connection between employment generation (EG) and socio-economic development (SED).   

Hypothesis 2: There is a positive relationship between DDR and SED. 

According to the table 01, significant (P) value of pay factor is 0.000 (P<0.05). The P value is under 0.05. 

Subsequently, the hypothesis is accepted, and its null hypothesis is dismissed. Subsequently, there is a 

connection between demand for local resources (DDR) and socio-economic development (SED). 

Hypothesis 3: There is a positive relationship between ISD and SED. 

According to the table 01, significant (P) value of pay factor is 0.009 (P<0.05). The P value is under 0.05. 

Subsequently, the hypothesis is accepted, and its null hypothesis is dismissed. Subsequently, there is a 

connection between Infrastructure Development (ISD) and socio-economic development (SED).   

CONCLUSION AND RECOMMENDATION  

Conclusion 

This study examined the impact of agro-tourism on socioeconomic development in Sri Lanka by analyzing the 

influence of employment generation, demand for local resources, and infrastructure development. The findings 

of the multiple regression analysis revealed that all three independent variables have a statistically significant 

impact on socioeconomic development, thereby confirming the proposed hypotheses. The results indicate that 

agro-tourism is not merely a supplementary tourism activity but a multidimensional rural development strategy 

capable of generating substantial economic and social benefits for local communities. 

The study found that employment generation is a significant contributor to socioeconomic development. Agro-

tourism creates both direct and indirect employment opportunities in areas such as farm management, 

accommodation services, transportation, guiding services, handicraft production, food processing, and cultural 

performances. These employment opportunities contribute to income generation, skill development, and 

improved living standards among rural populations. Furthermore, agro-tourism provides opportunities for 

women and youth participation in economic activities, thereby supporting inclusive and equitable development. 

The findings further demonstrate that the demand for local resources plays a crucial role in strengthening rural 

economies. Agro-tourism stimulates the consumption of locally produced agricultural products, traditional 

foods, handicrafts, and cultural services. This increased demand generates additional income for farmers, small-

scale entrepreneurs, and local producers while strengthening value chains within rural communities. 

Consequently, agro-tourism contributes to the retention of economic benefits within local economies and 

promotes sustainable livelihood development. 

Infrastructure development was also identified as a significant determinant of socioeconomic development. The 

expansion of agro-tourism often requires improvements in transportation networks, communication facilities, 

public utilities, accommodation services, and recreational facilities. Such developments enhance accessibility 

and improve the overall quality of life of local residents. Improved infrastructure not only benefits tourism 

activities but also facilitates broader economic development by supporting trade, education, healthcare, and other 

social services. 
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From a theoretical perspective, the findings support Sustainable Development Theory, Human Capital Theory, 

Multiplier Effect Theory, and Endogenous Growth Theory. Agro-tourism contributes to sustainable development 

by balancing economic growth, social inclusion, and environmental conservation. Simultaneously, it enhances 

human capital through employment and training opportunities while generating multiplier effects that stimulate 

local economic activities. The utilization of local resources and community participation further aligns with 

endogenous growth principles, emphasizing locally driven development processes. 

Overall, the study concludes that agro-tourism has significant potential to serve as a catalyst for rural 

transformation in Sri Lanka. Given the country's rich agricultural heritage, diverse landscapes, cultural resources, 

and growing tourism sector, agro-tourism offers a viable pathway toward achieving sustainable socioeconomic 

development. If properly planned and managed, agro-tourism can contribute to poverty alleviation, employment 

creation, regional development, cultural preservation, and environmental sustainability. 

Recommendations 

Based on the findings of the study, several policy and managerial recommendations are proposed to maximize 

the contribution of agro-tourism to socioeconomic development in Sri Lanka. 

Formulation of a National Agro-Tourism Development Policy 

The Government of Sri Lanka should formulate a comprehensive national agro-tourism policy that provides 

strategic direction for the development of the sector. The policy should establish clear standards, operational 

guidelines, certification mechanisms, and incentives for agro-tourism enterprises. Such a framework would 

facilitate coordinated development while ensuring quality, sustainability, and competitiveness. 

Strengthening Rural Entrepreneurship 

Government agencies, development organizations, and financial institutions should encourage rural 

entrepreneurship by providing financial assistance, low-interest loans, grants, and technical support for agro-

tourism ventures. Special attention should be given to supporting small-scale farmers, women entrepreneurs, and 

youth-led businesses to enhance community participation and economic inclusion. 

Development of Agro-Tourism Clusters 

The establishment of agro-tourism clusters can create integrated tourism destinations that combine agriculture, 

culture, nature, and local industries. For example, tea tourism clusters in Nuwara Eliya, spice tourism clusters in 

Matale, paddy-based tourism experiences in Polonnaruwa, and fruit farm tourism in Moneragala can create 

unique destination identities and strengthen regional competitiveness. 

Promotion of Slow Tourism and Experiential Tourism 

Tourism authorities should promote slow tourism models that encourage visitors to spend more time in rural 

communities. Agro-based experiential tourism activities such as farm stays, harvesting experiences, organic 

farming demonstrations, cooking classes, traditional irrigation system tours, and cultural immersion programs 

can enhance visitor satisfaction while increasing local economic benefits. 

Enhancement of Infrastructure Facilities 

Improving infrastructure remains essential for sustainable agro-tourism development. Priority should be given 

to upgrading rural roads, transportation systems, internet connectivity, sanitation facilities, renewable energy 

systems, visitor centers, and accommodation facilities. Infrastructure investments should be environmentally 

sustainable and designed to support both tourism activities and local community needs. 

Capacity Building and Human Resource Development 

Training and education programs should be introduced to improve hospitality management, customer service, 
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foreign language proficiency, digital marketing skills, sustainable farming practices, and entrepreneurial 

competencies among rural communities. Universities, vocational training institutions, and tourism authorities 

can collaborate to provide continuous professional development opportunities. 

Digital Marketing and Smart Tourism Integration 

Agro-tourism enterprises should utilize digital platforms, social media marketing, virtual tours, mobile 

applications, and online booking systems to improve market visibility. Smart tourism technologies can enhance 

visitor experiences while enabling agro-tourism operators to access international markets more effectively. A 

national agro-tourism digital portal could further support destination promotion and market integration. 

Strengthening Public–Private Partnerships 

Collaboration among government agencies, private investors, tourism operators, universities, and local 

communities should be strengthened through public–private partnerships (PPPs). Such partnerships can facilitate 

investment, knowledge sharing, product development, infrastructure improvement, and destination management, 

thereby enhancing the overall competitiveness of agro-tourism destinations. 

Integration of Agro-Tourism with Wellness and Spiritual Tourism 

Sri Lanka has considerable potential to combine agro-tourism with wellness and spiritual tourism products. 

Activities such as yoga retreats, meditation programs, Ayurvedic treatments, organic food experiences, and 

nature-based wellness activities can attract high-value international tourists seeking holistic travel experiences. 

This integration would diversify tourism offerings and increase revenue generation opportunities. 

Promotion of Sustainable Agricultural Practices 

Agro-tourism development should be aligned with environmentally sustainable agricultural practices. Farmers 

should be encouraged to adopt organic farming, water conservation technologies, renewable energy solutions, 

waste management systems, and biodiversity conservation initiatives. Sustainable farming practices can enhance 

destination attractiveness while ensuring long-term environmental sustainability. 

Community-Based Agro-Tourism Development 

Local communities should play a central role in agro-tourism planning and management. Community-based 

agro-tourism models can ensure equitable distribution of benefits, strengthen social cohesion, and preserve local 

traditions. Community participation in decision-making processes is essential to achieve sustainable and 

inclusive development outcomes. 

Establishment of Agro-Tourism Research and Innovation Centers 

Universities and research institutions should establish dedicated research centers focusing on agro-tourism 

innovation, sustainable rural development, visitor behavior, and destination competitiveness. Continuous 

research can provide evidence-based policy recommendations and support the development of innovative agro-

tourism products and services. 

International Promotion and Branding of Sri Lankan Agro-Tourism 

A strong international branding strategy should be developed to position Sri Lanka as a leading agro-tourism 

destination in Asia. Promotional campaigns should highlight the country's unique agricultural heritage, tea 

plantations, spice gardens, traditional farming systems, biodiversity, and cultural experiences. Participation in 

international tourism exhibitions and digital campaigns can enhance global visibility and attract niche tourism 

markets. 

Monitoring and Evaluation Mechanisms 

Regular monitoring and evaluation systems should be established to assess the economic, social, cultural, and 

environmental impacts of agro-tourism projects. Performance indicators should be developed to measure 
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employment creation, income generation, visitor satisfaction, environmental sustainability, and community well-

being. Continuous evaluation will support adaptive management and long-term sustainability. 

In conclusion, agro-tourism represents a powerful instrument for achieving sustainable rural development in Sri 

Lanka. Through strategic planning, stakeholder collaboration, infrastructure investment, community 

participation, and innovation-driven approaches, agro-tourism can significantly contribute to employment 

generation, poverty reduction, rural entrepreneurship, environmental conservation, and balanced regional 

development. Therefore, greater policy attention and investment in agro-tourism are essential to unlock its full 

potential as a driver of socioeconomic transformation in Sri Lanka. 
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